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The charm of superb cabinetry, the incomparable tone of a fine 
instrument ...these are hallmarks of the magnificent Magnavox 
tadio-phonograph. To hear Magnavox is to know listening pleasure; 


to Own it is to command rare and lasting musical enjoyment. 


See and hear Magnavox in America’s fine stores. Compare it for 
beauty, performance... value. You'll want a Magnavox. 


The Magnavox Company, Fort Wayne 4, Indiana. 


Illustrated: THe MayFair: Modern simplicity in perfect 
taste. Available in white oak or mahogany. Setting 
a new standard of value at $219.50. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Vis- 
cose Corporation at their regular 
quarterly meeting declared divi- 
dends of one dollar and twenty- 
five cents ($1.25) per share on 
the five percent (5%) cumulative 
preferred stock and fifty cents 
(50c) per share on the common 
stock, both payable on August 2, 
1948, to shareholders of record 
at the close of business on 
July 19, 1948. 


WILLIAM H. BROWN 
Secretary 
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your investment dealer or 
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AN ACCOUNT 


A booklet explaining market terms, trad- 
Ing rules—tells how to buy or sell securities 
—for new or experienced investors. 


Write for Booklet F-21. 


FRANCIS L DU PONT & CO. 


FAEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N. Y. 




















Railroad Equipment Certifi- 
cates as conservative invest- 
ments are discussed in this 
recent folder. Sent on request. 


HALSEY, STUART & CO. Inc. 
123S.LaSalleSt.,Chicago90 35 Wal Street, New VorkS 
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THE NATIONAL CITY BANK 


OF NEW YORK 


Head Office > 


55 WALL STREET <: New York 





Condensed Statement of Condition as of June 30, 1948 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 





(1n Dollars Oniy— Cents Omitted ) 


ASSETS 


Cash, Gold and Due from Banks ............ 


United States Government noneemeee (Direct 
or Fully Guaranteed). . ei 


Obligations of Other Federal availa 
.State and Municipal Securities 
Other Securities 


$1,461,486,097 


1,788,510,291 
20,026,721 
245,222,036 
82,591,319 
1,308,134,577 
2,682,977 
37,020,477 
7,200,000 


Real Estate Loans and Securities............ 
Customers’ Liability for Acceptances......... 
Stock in Federal Reserve Bank.............. 
Ownership of International Banking Corpora- 

tion. eee eee he eee en | Rae 7,000,000 
Bank Prcnniiis. 28,128,039 


Items in Trantte with neaniliit. 6,115,385 
Other Assets. . 1,561,915 





| aR ee $4,995,679,834 








LIABILITIES 


Deposits. . Bisa 
(Includes U.S. War Loan Deposit $37, 481 ,988) 
Liability on Acceptances and Bills. . $50,217,295 
Less: Own Acceptances in Port- 
er rr rn 


$4,645 ,527,278 


10,424,319 _ 39,792,976 





Reserves for: 
Unearned Discount and Other Unearned 
Income. 


Interest, Dams: Other Aecrebd Expenses, etc. 
to . 
Capital. . 
Surplus. . 
Undivided Pebie. 


5,370,967 
25,971,263 
4,650,000 


. .$ 77,500,000 
162,500,000 
34,367,350 


274,367,350 
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Figures of Foreign Branches are as of June 25, 1948. 


$302,660,341 of United States Government Obligations and $2,272,208 of 
other assets are deposited to secure $228,380,560 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 
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Inflation Gets 
Another Fillip 


Here we go again! Undeterred by the results of first 


and second round wage increases, labor has obtained 


a third round—with, of course, no relation to output 


nflation may be defined simply, but 
| without any over-simplification 
whatever, as an increase in purchas- 
ing power in excess of the concurrent 
increase in the supply of consumable 
goods and services. What causes it? 
Obviously, anything which expands 
purchasing power or cuts production. 
It is equally obvious that inflation 
can be curbed only by measures 
which affect one or preferably both 
of these two factors in the opposite 
direction. 

The rise in the price level which is 
caused by inflationary conditions is 
merely a symptom of the disease, not 
the disease itself. Logically, then, 
one should expect any attempt to at- 
tack inflation solely by curbing prices 
to fail, and this expectation is borne 
out one hundred per cent by the ex- 
perience of many centuries, in this 
country and all others which have 
ever experienced inflation. There is 
no case on record in which attempts 
to control prices were successful in 
combatting inflation, or even in con- 
trolling all prices; all such attempts 
—and there have been many—have 
invariably and inevitably led to black 
markets and restriction of production, 
and have thus aggravated the very 
condition they were intended to cure. 


Unappreciated Truism 


Unfortunately, this simple and in- 
escapable economic truth is not ap- 
preciated by the mass of voters—or 
perhaps it would be more accurate 
to say that the politicians believe it is 
not appreciated. Hence, when an in- 
flationary situation comes along, we 
are saddled with an OPA. This 
bureau was able to exert some control 
over prices during the war when ex- 
cess purchasing power was siphoned 
off by heavy war bond sales and high 
taxes, and when the entire economy 
was hemmed in by strict production 
controls, allocations and priorities. 
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But as soon as these restrictions came 
off, price control immediately became 
ineffective. 

It is to be hoped that the OPA fias- 
co of early 1946 has been taken to 
heart by the electorate. But such 
measures are not the only unsound 
attempts to deal with inflation; of 
greater interest at the moment, be- 





Harris & Ewing 


cause they are a greater immediate 
threat, are labor’s constant demands 
for higher wages. Since these have 
not in a single instance been made 
contingent on increased production, 
they have not ameliorated inflation- 
ary conditions at all. Nor was it in- 
tended that they should; they merely 
represent an attempt to maintain or- 
ganized labor’s standard of living at 
the expense of that of the non-union 
majority of the population—for it is 
axiomatic that the standard of living 
of the nation as a whole must neces- 
sarily be reduced by inflation. 

Deficit financing by the Govern- 
ment was responsible for an increase 


in the money supply (demand de- 
posits plus currency in circulation 
outside banks) of 214 per cent from 
1939 to the end of 1947, whereas in- 
dustrial production as measured by 
the Federal Reserve index rose only 
73 per cent during the same 1939-47 
period. 

The comparison is not exact, for on 
the one hand it makes no allowance 
for changes in the velocity of employ- 
ment of bank deposits, and on the 
other it must be recognized that the 
Federal Reserve index is not intend- 
ed to measure the supply of all con- 
sumable goods and services; further- 
more, the latter is incorrectly meas- 
ured by production figures to the ex- 
tent that some goods are exported as 
loans or gifts rather than in exchange 
for imports. 

However, the relationship does il- 
lustrate the wide disparity between 


Labor-Management Conference 


the increase in purchasing power and 
the increase in items on which it can 
be spent. Such a situation is bound to 
result in higher prices regardless of 
price control or other measures 
which do not go to the root of the 
problem. But in recent months ef- 
fective measures have been taken. 
Production has been ificreasing and 
in the fiscal year ended June 30 the 
Federal Government showed a sur- 
plus of $8.4 billion, the first since 
1930. Part of this surplus was used 
to reduce the volume of Federal debt 
held in the banking system, a strong 
deflationary influence. 

Though it may have been partly co- 


3 








incidence, commodity prices reacted 
sharply in February, about the time 
these monetary factors were making 
themselves felt, and it was hoped for 
a while that the peak of the inflation 
had been witnessed. But now these 
hopes have been dashed, temporarily 
at least; in the week ended June 26, 
the BLS wholesale commodity price 
index exceeded the January peak. 


freight costs (due to wage increases). 


Labor must assume most of the 


blame for this reversal of the priee de- 
cline, for third round wage increases 


have been primarily responsible for 
it. One corporation after another 


has been forced to raise prices to pass 


on higher costs due to direct wage 
increases, higher raw material costs 
(due to wage increases) and higher 


Kight Stocks Priced Under $20 


These issues provide an average return of nearly 


six per cent, together with above-average longer 
term growth possibilities and earnings stability 


| ae attitudes commonly prevail 
regarding low priced stocks, and 
each seems to be held by the wrong 
people. One group, recognizing the 
extreme risks attaching to many 
such issues, will have nothing what- 
ever to do with any of them. The 
other group, consisting in general of 
the less sophisticated investors, tends 
to feel that a stock which can be 
bought at a low price is therefore 
cheap. Both classes would do well 
to exercise somewhat more discrim- 
ination. 

With few exceptions (and those 
only at bear market lows) the “penny 
shares” are characteristically unat- 
tractive. But it is not safe or real- 
istic to extend this generalization to 
issues quoted in the ’teens. At any 
given time some of these, probably 
many, offer little promise and may 
be considered amply priced, but the 
same may be true also of much higher 
price ranges. Except under condi- 
tions of rampant speculation, as in 
1929, there are usually some stocks 
available under $20 a share which 
offer good value for the money. A 
selection of eight of these is presented 
in the table. 

Far from belonging in the “cat and 
dog” category, these issues are above 
average in- investment quality. Ex- 
cept for the two utilities, all have 
paid dividends for at least twelve 
years ; Safeway initiated an unbroken 
series of payments in 1927 and Bur- 
roughs in 1895. Columbia Gas has 
skipped only three years since its 
incorporation and West Penn Elec- 
tric has not skipped any, having 
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come into existence in its present 
form only at the beginning of this 
year, when it took over the electric 
properties of a predecessor of the 
same name in the dissolution of the 
American Water Works and Electric 
system. The old company had paid 
regular dividends on its publicly-held 
stocks (and, so far as is known, on 
the issues held by the parent com- 
pany) throughout its 23-year history. 

Due to the nature of the businesses 
in which they are engaged, Lorillard, 
Safeway Stores and West Penn Elec- 
tric are relatively immune to the 
influence of the business cycle. The 
others, while less fortunately situated 
in this respect, are still better than 
average from the standpoint of sta- 
bility. All these issues possess fav- 
orably defined longer term growth 
prospects. 

Most of these organizations have 
been doing exceptionally well during 
the past several years. National Cyl- 
inder Gas and Safeway Stores estab- 
lished new all-time earnings records 
in 1946, but failed to equal these 
marks last year, because of higher 





Since wages constitute some 85 per 
cent of all costs, accounting in the 
final analysis for everything except 
taxes, profits and depletion, there was 
no help for this in view of the tre- 
mendous need for corporate capital to 
finance plant expansion programs 
and high levels of inventeries and re- 
ceivables. 


Please turn to page 26 


costs. In both cases, however, sales 
are at new peacetime peaks and thus 
profits will be well sustained. Iron 
Fireman, Lorillard and West Penn 
Electric showed larger earnings last 
year than ever before, and American 
Radiator failed to do so by only a 
microscopic margin which was made 
up in the 12 months ended March 31. 

The unusually high level of earn- 
ings for some of these companies is 
refiected in the comparatively modest 
price-earnings ratios prevailing for 
the related common stocks. West 
Penn Electric, for instance, is selling 
at only 6.2 times its 1947 net per 
share, Iron Fireman at 7.25 times 
and Lorillard 8.8 times their earn- 
ings. The stock market habitually 
capitalizes record earnings somewhat 
more conservatively than routine re- 
sults on the theory that they are ex- 
ceptional and not representative of 
long term earning power. 

This theory is sound in principle, 
but whether it should be applied to 
these three situations is open to ques- 
tion in view of their favorable pros- 
pects. And even on the over-pessi- 
mistic assumption that all eight enter- 
prises are due for a decline in profits 
from recent levels, it is obvious that 
current dividend rates—which pro- 
vide some rather interesting returns 
—are quite secure. 


A Group of Low Priced Dividend Payers 


Aspericam TRAGIIOE ... .. 6 66ers 49 as 
Burroughs Adding Machine............. 
Columbia Gas System................... 
RE Ty a bk sowie ch ode dea ikae 
eS a rr ar 
National Cyleder Gaes................5. 
Ry NE hina asc orereu tees 
West Penn Electric 


S10, 0. 6: B66 DPE. @ 4 6 0 61656-6406 





a—Plus stock. b—Pro-forma. 


1947 1947 Recent Indicated 
Earnings Dividends Price Yield 
$1.90 $1.00 16 6.2% 
1.36 0.75 17 4.4 
1.36 0.75 14 ~ Be 
2.62 1.20 19 6.3 
2.15 1.50 19 7.9 
1.50 a0.80 13 6.1 
2.76 1.00 19 5.3 
b3.07 c1.00 19 5.3 


c—Indicated present rate. 
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Earnings Slump For 


Soft Drink Makers 


Now in its best season, industry is assured of 


record volume. Price and brand competition and 


other factors affect profits of individual units 


ow in its season of peak demand, 
the soft drink industry feels 
assured that 1948 sales will set a new 
record. But the prospect for earn- 
ings of individual units in the indus- 
try is mixed, with only Coca-Cola 
seemingly certain of turning out a 
better profit report than for 1947. 
Rising costs, attributable to wage 
boosts, increased costs of bottles and 
shipping containers, and higher rail- 
way and other transportation rates, 
more than offset the benefit of cheap- 
er sugar, and in consequence unit 
profit margins have narrowed. In 
the case of Coca-Cola, first quarter 
gross this year almost doubled the 
corresponding 1947 period, and was 
sufficient to boost dollar earnings 
from 84 cents per share to $1.39, but 
other makers—aside from Nehi Cor- 
poration, which barely broke even as 
compared with the 1947 first quar- 
ter—were not so fortunate. 


Earnings Compared 


Canada Dry earned only one cent 
per share in the first three months 
this year against six cents in the same 
three months a year before, Dr. Pep- 
per and Pepsi-Cola each showed com- 
parative declines of almost 50 per 
cent, and Hires chalked up a 20-cent 
per share deficit against 16 cents per 
share earned a year earlier. 

Per capita consumption of soft 
drinks reached a new peak in 1947 at 
144 bottles per person, according to 
the Association of American Bottlers 
of Carbonated Beverages. The pre- 
vious record of 140 bottles was set 
in 1944, Sugar rationing and bottle 
shortages in 1945 and 1946 cut per 
capita use to 125.5 bottles and 123.3 
bottles, respectively. 

While sales of soft drinks reflect to 
some extent changes in consumer pur- 
chasing power, the effect is moderat- 
ed by the low unit price. Seasonal 
influences are more potent, and three- 
fourths of the year’s volume of busi- 


JULY 14, 1948 





Cushing Sost Drinks Pesaler 


ness is done in the second and third 
quarters.of the calendar year—main- 
ly the third. First quarter volume is 
not particularly significant except as 
comparisons with corresponding pe- 
riods of the previous year may indi- 
cate a trend. This year the sales 
trend is clearly upward, so far as dol- 
lar volume is concerned. 

Individual companies, however, are 
contending with more than the nar- 
rowing of the profit margin per bottle. 
The free market in sugar widened 
each maker’s sales potential to his 
productive capacity, but actual sales 
have been affected by other factors. 
The “battle of the brands” is one. 
Competition is wide open and both 
price amd consumer preference are 
determining factors. 

During scarcity periods thirsty 
buyers took any brand available and 
were not disposed to quibble at an 
extra cent per bottle. Many new 


customers were won to brands which 
formerly were none too well known, 
and a large proportion of the new 
consumers were quick to return to 
their old favorites once they were 
available. , 

Coca Cola’s combined first quarter 
sales of syrup to franchised dealers 
and of its wholly-owned subsidiary 
bottlers gained 88 per cent over the 
same 1947 quarter, totaling $46.5 
million against $24.7 million. Canada 
Dry’s sales in the first six months of 
its fiscal year were up 14 per cent to 
$22.6 million, while Nehi gained 10 
per cent in the first quarter. Hires’ 
sales dropped 10 per cent, Pepsi-Cola 
suffered a 10 per cent drop as com- 
pared with the first 1947 quarter, and 
Dr. Pepper, with sales not reported, 
disclosed a 46 per cent drop in com- 
parative net. 


Passing Situation 


Pepsi-Cola’s poor showing in the 
first quarter of the year, and the five- 
cent reduction in its quarterly divi- 
dend to 12% cents per share, appear 
largely to reflect a passing situation 
rather than any long range alteration 
of its prospects—the company calls 
the situation “transitional.” Pepsi- 
Cola long has adhered to the large- 
size bottle, basing much of its promo- 
tion campaigns on the quantity 
theme. Its regular container is the 
12-ounce bottle, which compares with 
7 ounces for Canada Dry’s standard 
size, and 6 ounces for Coca-Cola. 

Manufacturing processes for car- 
bonated beverages are simple—95 per 
cent of the average drink is water— 
and the larger container calls for a 
substantial increase in relative flavor- 
ing and sugar content. Pepsi-Cola 
thus has contended not only against 
greater manufacturing costs than its 
rivals, but also has had to bear heav- 
ier shipping costs, since both the 
weight and bulk of its product, on a 
dollar-value basis, were high. Several 
months ago Pepsi-Cola cut the price 
of its concentrate to approximately 
two cents below prewar levels. This 


The Principal Soft Drink Makers 








7—Sales——,, Earned Per Share —————, 
(In Millions) -—Annual—_, --First Quarter— --Dividends— Recent 
1946 1947 1946 1947 1947 1948 1947 *1948 Price 
Canada Dry .. a$37.6 a$45.1  a$1.07 a$1.31 b$0.36 b$0.43 $0.60 $0.45 13 
Coca Cola .... 125.5 133. 5.74 7.60 0.84 1.39 5.00 2.00 168 
Dr. Pepper ... 8.0 9.0 1.88 1.49 0.30 0.16 1.00 0.30 16 
Hires (Chas. E.) a6.0 a9.5 al.50 a2.35 b0.30 bD0.98 1.20 0.60 21 
Nehi Corp. ... 7.6 7.8 1.37. 1.42 0.18 0.19 0.85 0.75 16 
Pepsi-Cola 425 47.8 1.09 1.18 0.34 0.16 0.95 0.30 15 
* Declared or paid to July 1. a—Year ended September 30. b—Six months ended March 31. 
D—Deficit. 
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gave its bottlers a better break, but 
at the expense of company net. 
Pepsi-Cola now has introduced a 
new 8-ounce bottle for consumption 
at the place of sale, such as ball parks 


espite a rising trend in lending 
D operations, and generally larger 
loan portfolios at the end of the 
period, second quarterly earnings 
reports of some metropolitan New 
York City banking institutions 
showed moderate declines as com- 


The rise in loans, which has been 
accompanied by some firming in rates, 
gives promise of continuing, being 
due to larger scale borrowing as the 
result of the riséng cost of doing bust- 
ness, the stimulus to business stem- 
ming from the European Relief Pro- 
gram, and greater military expendi- 
tures. Wage and price rises account 
largely for the greater cost of doing 
business so far as borrowers are con- 


and concessions, or from vending ma- 
chines and coolers in stores and ser- 
vice stations. This tends to limit 
sales of the larger bottle to retail 
stores selling for home use, and may 


Mixed Results For Metropolitan Banks 


Despite rising loan accounts, first half earnings 
declined for some institutions. Stability rather 
than growth prospects characterizes group 


cerned, while the inability of banks 
to translate increased interest income 
into profits similarly reflects the up- 
trend in operating expenses. 
Investment accounts of the princi- 
pal banks generally were lower at the 
end of June, with Government bond 


ment issues, however, still constitute 
the principal bank investment item. 


Operations Satisfactory 


Despite the mixed trend of final 
results, operations during the quar- 
ter and thus far this year were satis- 
factory in that dividend requirements 
were more than covered in every in- 
stance. This found reflection in vary- 
ing additions to surplus and undivid- 





well presage ultimate adoption of the 

smaller size for all purposes. While 

Pepsi-Cola has improved its merchan- 

dising position the prospect of any 
Please turn to page 26 


ed profits, and consequent gains in 
book values, which uniformly are 
well in excess of current market quo- 
tations for the shares. 

Because of their relatively high 
safety factor and historic dividend 
stability, shares of the leading metro- 
politan banks are suitable for repre- 
sentation in conservative investment 
portfolios, and would appear justified 6 
in selling at somewhat higher price- 
earnings ratios than present quota- 





pared with the preceding quarter holdings down substantially from a tions, which afford generous yields, 2 
while earnings for the first half year ago and moderately lower on quality considered. The issues have ‘gl 
of 1948 failed to equal the 1947 June 30 than on March 31, last. been depressed, however, by the un- os 
period. Small rises were shown by Banks have been reducing commit- certainty which clouds the longer gz 
others, the overall picture being a ments in Governments, bonds having term Government interest rate poli- pt 
mixed one. Deposits generally showed been sold to provide lending funds, cies and by the difficulties attending ta 
moderate increases during the quar- and to meet higher reserve require- efforts of the banks to maintain satis- of 
ter, but in most instances were lower ments. Minor Treasury debt retire- factory profit margins in the face of his 
than at this time last year. ment-also was a factor. Govern- steadily rising operating costs. al 


Around present prices the yields on b 
14 of -the 16 bank shares shown in 
the tabulation range from 4 per cent 
to 5.1 per cent, an average return of ti 
4.6 per cent. The two exceptions are G 
the shares of First National and Oo 
United States Trust, in which the w 
market is restricted by the high price ai 
ranges in which the issues normally 
sell. Current yields on these stocks C 
are in the neighborhood of 6 per cent. 
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Statistical Picture of New York City Bank Stocks ‘ 

-——Indicated Earnings Per Share——, 7-— Book Value —, M 

r-— Annual —, -~ Six Months ~ Mar, 31 une 30 -~—Dividends—, Recent . 

1946 1947 1947 1948 1948 1948 1947 #1948 Price Yield S| 

Bank of Manhattan (100). $2.49 $1.89 $0.94 $0.78 $32.47 $32.73 $1.20 $0.90 25 4.8% n 

Bank of New York (163).. = 25.97 21.88 10.90 13.71 457.76 427.26 14.00 10.50 310 4. a 

Bankers Trust (44)....... 3.10 3.00 1.25 1.18 50.67 50.98 1.80 1.35 41 44 ; 

Central Hanover (96).... 9.57 7.26 2.00 2.00 121.96 122.46 4.00 3.00 91 4.4 Vi 

Chase National (69)...... a2.59 a2.51 al.1l al.27 43.57 43.78 1.60 1.20 35 4.6 f 
Chemical Bk. & Tr. (120). 3.18 3.66 al.39 a1.48 43.54 43.84 1.80 1.35 40 4.5 

Commercial National (18). 4.03 3.66 al.74.—all.71 59.17 59.52 2.00 1.50 41 49 ” 
Corn Exchange (94)...... a5.50 a5.03 2.62 2.46 58.63 59.18 2.80 1.40 56 5.0 

First National (N. Y.) (84) 106.01 87.66 a40.59 a42.10 1,367.97 1,369.56 80.00 60.00 1,350 5.9 2 

Guaranty Trust (56)...... 19.75 51.04 9.74 9.18 362.55 363.85 e12.00 9.00 275 4.4 , 

Irving Trust (76)......... 1.25 1.16 a0.56 a0.60 23.00 23.10 0.80 0.75 16 5.0 t 

Manufacturers Trust (39). 5.26 4.72 2.30 1.98 60.73 61.41 2.40 1.80 52 4.6 ] 

National City (135)....... ac3.03 ac3.25 acl.58  acl.57 c48.37 c48.92 1.60 1.60 40 4.0 I 
New York Trust (54)..... 8.96 6.54 a3.17 a3.14 107.88 108.46 4.00 3.00 87 4.6 

Public Nat. Bk. & Tr. (32) 4.85 4.25 1.57 1.82 54.89 55.57 2.00 1.50 39 5.1 i? 

United States Trust (94).. a44.05 a36.56 9.37 10.10 723.04 733.17 35.00 26.25 570 6.1 € 

e 

*Declared or paid to July 1. tAcquired Fifth Avenue Bank April 30. tAcquired Continental Bank and Trust May 1. a—Net operating earnings. s 

b—Includes $32.75 transferred from general contingency reserves. c—Includes City Bank Farmers Trust Company. e—Plus one share of stock for 

each nine shares held. Note: Numbers in parentheses indicate number of years dividends have been paid without interruption. 
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66 S ince the end of the war,” it was 

pointed out by Chairman Mor- 
gan and President Doe of The Sperry 
Corporation just before the recently 
adopted rearmament program had 
even been proposed, “Sperry has en- 
gaged in a program of diversifying its 
products and markets in order to es- 
tablish a broader and sounder basis 
of operations. This diversification 
has progressed to the extent that 
about 60 per cent of Sperry’s present 
business is with commercial custo- 
mers. However, it should be empha- 
sized that these activities are in addi- 
tion to, and not replacements of, our 
Government business. As a matter 
of fact, we are doing more business 
with the Government now than at 
any time prior to 1941.” 


Corporate Growth 





In its present corporate form, 
Sperry came into being in 1933 as a 
segregation from North American 
Aviation of Sperry Gyroscope, which 
was principally a manufacturer of in- 
struments for aircraft and marine 
navigation and anti-aircraft defense, 
and Ford Instrument, which special- 
ized in the development and manu- 
facture of naval gunfire control equip- 
ment. 

The new diversification largely 
arises from a series of ten acquisi- 
tions: in 1935, Waterbury Tool; 
1937, Vickers, Inc.; 1943, Wheeler 
Insulated Wire; 1945, Selenium Cor- 
poration of America and a half-inter- 
est in Wright’s Automatic Machin- 
ery; 1946, Tulsa Winch, E. G. 
Staude and Benwood-Linze; and in 
1947, New Holland Machine and the 
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Sperry Corporation—Arms Beneficiary 


Company has demonstrated it can do well on ordi- 


nary peacetime business; rearmament program will 


mean added volume. 





affiliated Hertzler & Zook, as well as 
certain assets of Hall Manufacturing. 
Sperry. paid $7.6 million for New 
Holland and Hertzler & Zook last 
year, and additional sums may be pay- 
able if earnings therefrom exceed $5 
million in five years. 

In 15 years, net worth has grown 
from $6.2 million to $43.9 million, 
peacetime employees from 1,700 to 
12,575 and annual peacetime sales 
volume from $4 million to about 
$100 million. These comparisons by- 
pass the war years, when a peak of 
56,000 employes accounted for annual 
sales as high as $432 million in an 
unusually brilliant industrial perform- 
ance for the Arsenal of Democracy. 


Marked Diversification 


Today, Sperry’s divisions and sub- 
sidiaries turn out the following re- 
markable array of products: (1) elec- 
tronic equipment, gyroscopic devices, 
computing systems and navigational 
equipment for sea and air; (2) hy- 
draulic equipment and controls; (3) 
woodworking machinery, motor re- 
building equipment and garden trac- 
tors; (4) truck and tractor winches ; 
(5) photo-electric cells; (6) metallic 
rectifiers and battery chargers; (7) 





farm machinery, pit and quarry 
The Sperry Corporation 
Earned 
7~Per Share— 

*Ship-  Pre- Divi- Price Range 
Year ments tax Net dends High Low 
1933+ $3.6 $0.25 $0.23 None 7%4— 2% 
1934 81 1.16 0.96 $0.25 11%— 5% 
1935 88 1.03 085 025 18%—7% 
1936 14.7 1.54 1.32 100 24%—15% 
1937 15.3 189 1.46 1.20 2334—10 
1938 25.4 3.28 2.46 1.60 4934—15% 
1939 249 3.91 2.71 200 517%—36 
1940 475 8.11 3.90 2.00 47 —33 
1941 998 13.74 411 2.00 3934—27% 
1942 216 14.40 2.87 1.50 313%—21% 
1943 432 33.39 3.77 1.50 35%4—23% 
1944 420 21.05 3.83 2.00 2934—22% 
1945 289 14.09 345 200 39 —27% 
1946 66 D1.71 3.65 1.50 40%—18% 
1947. 75 3.08 2.79 1.50 2434—1634 
Three months ended March 31: 
1947. 15 CK Se eee eee 
1948 27 N.R..N.R. §1.00 §307%,—203% 





*Millions. From organization February 28. 
§To date in 1948. N.R.—Not reported. 


Dividend recently increased 


equipment, aluminum roofing, siding 
and accessories; (8) automatic ma- 
chinery, gunfire control equipment 
and printing presses; (9) ballasts for 
fluorescent lighting, magnet wire, 
coil windings and telephones; (10) 
paper board box-making and gluing 
machinery; and (11) automatic 
weighing, packaging and labeling ma- 
chinery. 

Sperry is still free of long term 
debt or preferred stock and, despite 
meeting expansion costs almost 
wholly from treasury resources, its 
1947 working capital was $31.7 mil- 
lion against $2.9 million at the end 
of its organization year in 1933. 
Close pricing, renegotiation and tre- 
mendous wartime taxes (tax, rene- 
gotiation and contingency reserves 
exceeded $158 million in 1941-45, 
iiclusive) held wartime earnings to 
between $2.87 and $4.11 per share. 
Notwithstanding dividends in every 
full year of operation, $17.90 of 
$38.01 per share earned since or- 
ganization has been retained in the 
business. 


Unfilled Orders 


Last March, before the rearmament 
program, Sperry’s unfilled orders and 
letters of intent exceeded $93 million 
($53 million a year before), about 
equal to a full year of present sales 
volume. Thus, 1947 earnings prob- 
ably will prove the lowest for some 
time, particularly considering bene- 
fits still to be realized from last 
year’s significant acquisitions. 

Quarterly income statements are 
not published, but sales for the first 
quarter of this year rose to $27 mil- 
lion from $15 million a year before. 
Recently, the dividend rate on the 
company’s capital stock was increased 
from $1.50 to $2 a year with the 
declaration of a semi-annual payment 
of $1. With the stock currently sell- 
ing at about 30, the new rate affords 
a yield of 6.7 per cent, a return that 
is generous even in the present period 
of comparatively high common stock 
yields. 









News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Bohack, H. C. 


Cc 

Common appears headed for divi- 
dends, but this prospect seems rather 
fully discounted at prices of around 
43. Dividend accumulations of 
$32.50 per share on the 7 per cent 
first and $87 on the 6 per cent second 
preferred stocks would be cleared 
under a plan to be submitted to a 
special stockholders’ meeting July 28. 
The first preferred would get $7.50 
cash and 1.4 shares of new 5% per 
cent preferred; the second would get 
$87 in cash. This chain of about 345 
grocery and meat stores in Brooklyn 
and Long Island reported earnings 
for the fiscal year ended January 31 
of $12.58 vs. $18.50 per common 
share. 


Byron Jackson C+ 

Stock is a more or less typical 
business cycle issue; price, 34. Last 
August, dividends were increased 
from a $1 to a $1.40 annual rate, with 
a 20-cent December extra making a 
1947 total of $1.40 per share. Next 
month, the interim payment will rise 
to a $2 annual rate. First quarter 
sales scored a $1.3 million (43 per 
cent) year-to-year gain and earnings 
about doubled to $1.23 from 62 cents 
per share. Company’s broad range of 
centrifugal, turbine and other pumps 
normally go 35 per cent to the oil 
industry, 20 each to agricultural and 
general industries, 15 to water and 
sewage works. Products’ include 
drilling and other oil well tools and 
equipment. Profits and _ dividends 
were interrupted only in two early 
depression years. 


Continental Baking C+ 

Reasonably priced, at 16 (4 times 
earnings), although shares are semi- 
speculative. (Reg. qu. divs. at $1 an. 
rate.) Company is America’s largest 
8 





bread baker, deriving 70 per cent of 
dollar sales from bread and rolls, and 
30 per cent from cakes and pastries. 
Operating results may benefit mate- 
rially from increased grain supplies, 
reduced costs and termination of the 
Government campaign to minimize 
bread use. Although sales increased 
last year, profit margins narrowed 
and net declined from $5.69 per share 
in 1946 to $3.87 in 1947. For the 
first quarter of this year, 73 cents per 
share was reported as against 88 
cents a year before. In recent years, 
debt refunding and elimination of $8 
preferred have strengthened capitali- 
zation, and treasury position would 
justify better dividends. 


Erie Railroad C+ 

Status has been strengthened in 
recent years, but shares nevertheless 
remain speculative; recent price, 16. 
(Pays $1 a year.) System’s coverage 
of fixed charges last year was the best 
of the eastern trunk lines. Already 
halved in the 1941 reorganization, 
charges have been further scaled by 
debt reduction and refunding, and 
now amount to about $5 million. 
Even adding $2.1 million contingent 
charges, the total of $7.1 million 
would be less than the $7.5 million 
fixed charges alone just after the re- 
organization. From 40 cents per share 
in 1946, net recovered to $1.16 last 
year. Before capital and sinking 
funds, the first five months of 1948 
returned $1.43 vs. 53 cents per share 
a year before, despite adverse weather 
and the coal strike. 


Fairchild Engine & Airplane Cc 

Issue is handicapped by large share 
capitalization; price on N. Y. Curb, 5. 
(No com. divs. since 1946.) Opera- 
tions have been profitable in each of 
the last nine years, returning 71 cents 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


per share in 1947 against 42 cents in 
1946, on 2.3 million equity shares. 


Cash and U. S. Governments alone . 


are more than double total liabilities, 
at $7.8 million vs. $3.7 million, and 
dividends apparently would be jus- 
tified. March 31 backlogs were $37.4 
million, almost equal to the 1947 sales 
volume, while rearmament orders in- 
clude 99 C-199 twin-engined packet 
planes. 


Lehigh Valley R.R. D+ 

Stock, now at 7, is highly specula- 
tive. (No divs. since 1932.) Direc- 
tors have approved a debt readjust- 
ment plan under the Mahaffie Act 
and are submitting it to ICC. Senior 
bond maturities would be extended 
and a 1989 maturity would be set for 
the annuity (perpetual) bonds. Gen- 
eral consolidated mortgage interest 
would be made 25 per cent fixed and 
75 per cent contingent ; also, for each 
$1,000 principal, four shares of stock 
would be issued. Sinking funds would 
be established for debt reduction. The 
system thereby would solve its most 
pressing problem but the position of 
the common stock would remain du- 
bious. (Also FW, Oct. 29.) 


McCall Corporation B+ 

At 34, price is less than half the 
1946 high. (Reg. qu. divs. at $3 an. 
rate.) Impending stockholders’ 
rights (1-for-6) and recent sale of 
$2.5 million 3 per cent 20-year notes 
should clear bank loans and replenish 
working capital. A 50 per cent in- 
crease in main plant building floor 
space, costing over $11 million, is 
about to reach full efficiency. Par- 
tially absorbed higher costs reduced 
first quarter net to $1.33 from $1.89 
per share a year before, despite ex- 
tension of a sales uptrend into the 
seventh straight, year. In addition to 
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its own McCalls, Red Book, patterns, 
etc., company prints for Newsweek, 
U. S. News, Popular Science and 
others, with a new Reader’s Digest 
contract now in production. 


Myers (F. E.) & Bro. B 

At 53, stock is a businessman's 
conmitment. (Reg. qu. divs. at $3 
an. rate.) Earnings of $3.08 per 
share in the three months ended April 
30, as against $1.71 per share a year 
before, brought half-year net up to 
$4.35 from $3.35 per share, with 
prospects favorable for the rest of the 
year. This specialist in pumps (four- 
fifths of normal sales) also produces 
sprayers, water systems, hay unload- 
ing and other farm operating equip- 
ment, auto washers, door hangers and 
other hardware. It earned money 
and paid dividends throughout the 
depression, recent net comparing with 
an average of $4.78 per share in the 


six prewar years 1938-41. (Also 
FW, Oct. 22.) 
National Battery C+ 


Price of 42 is not out of line with 
earnings and dividends. The annual 
dividend rate, which was increased 
from $1.20 to $1.60 last August and 
to $2 in February, will rise again to 
$3 if next month’s payment sets a 
pattern. This major storage battery 
producer sells to large distributors 
for resale under private names and 
through jobbers under its own Na- 


tional, Gould and Vesta brands. Last . 


year it acquired Philco’s industrial 
storage battery business and facilities 
at Trenton, N. J. Earnings in the 
nine months through January reached 
$6.35 vs. $2.61 per share a year 
before and $4.43 for all 1946-47. 
(Also FW, Aug. 20.) 


Raybestos-Manhattan B+ 

Stock is an above-average business 
cycle issue; price, 33. (Pays 37c 
each in Mar., June & Sept.; paid $1 
in Jan. vs. 87Yec a year before.) Al- 
though the business is cyclical, there 
was only one depression loss and 
various dividends have been paid 
continuously since formation in 1929. 
First quarter sales were $14.3 mil- 
lion vs. $15.5 million a year before, 
and net was 91 vs. 99 cents per share. 
About half of company’s output nor- 
mally goes to the auto industry in the 
form of brake linings, brake blocks 
and clutch facings, largely for origi- 
nal installation and hence reflecting 
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industry variations. Conveyor and 
transmission belts, hose, packing, and 
a wide range of other products are 
used by numerous industries. 


- Remington Rand B 


Now at 14, or about 4.3 tunes 
earnings, stock has lagged behind 
other members of its group. (Adj. 
to present stk., qu. divs. incr. from 
70c to $1 an. rate in Oct.; also paid 
5%stk. divs. in Jan., 1947, and Apr., 
1948.) Product prices average about 
42 per cent above prewar levels 
whereas materials are up about 70 per 
cent and hourly earnings 120 per 
cent. Thus, despite record sales of 
$162 million in the fiscal year ended 
March 31 against $147 million in 
1946-47, earnings were slightly lower 
at $3.26 vs. $3.39 per share, adjusted 
for stock dividends and 2-for-1 split 
last July. Company has a new 
Magic Remtron electronic calculating 
tube, said to replace complicated me- 
chanisms. (Also FW, Dec. 24.) 


Republic Steel B 

Shares occupy a good cyclical posi- 
tion; price, 30. (Reg. qu. divs. at $1 
an. rate plus 50c extra in Apr. and 
25c extras in July and in 1947 pe- 
riods.) Company is said to be ready 
to undertake explorations in New 
York State to determine whether iron 
ore there is of commercial quantity 
and quality. Meanwhile, it has re- 
cently bought two Pocahontas coal 
properties, leased another property 
in Westmoreland County, Pa.; and 
has embarked upon an_ extensive 
plant program, including a new $10 
million 80-oven byproducts coke 
plant at Warren, Ohio. The cost- 
price squeeze cut first quarter net to 
$1.54 from $1.96 per share a year 
before despite $26 million (one- 
sixth) more gross. (Also FW, 
March 4.) 


South Carolina Electric & Gas C-+- 


Price of 7% is reasonable in rela- 
tion to earnings and prospects. (Paid 
50c in 1947; 25c in June 1948.) Re- 


cent acquisition of South Carolina 


Power puts the company in the 
Charleston and Columbia areas, 
South Carolina’s major cities. First 
quarter net increased to 63c per com- 
mon share over 24c a year earlier, 
reflecting improved water conditions 
which lessened-dependence upon the 
company’s high cost steam plants. 
Sale of preferred and common stock 





was successfully completed earlier 
this year. Yield on the indicated 
50-cent annual dividend rate is 6.7 
per cent. 


Sterling Inc. Cc 


Stock occupies an unattractive posi- 
tion; now about 7 on the New York 
Curb. Directors have omitted the 
quarterly dividend (annual rate 50 
cents) that would have been paid 
July 1. Net last year dropped to 94 
cents from $1.92 per share in 1946, 
but recovered in the first quarter of 
1948 to 41 cents from 19 cents per 
share a year before. However, sale 
of unprofitable furniture stores in the 
New York City area for $1 million 
last year and net borrowings of $2.3 
million have left working capital in- 
adequate in view of sharply increas- 
ing instalment accounts. Sterling 
continues to manufacture furniture, 
and operates 14 retail stores in In- 
diana. 


Union Carbide & Carbon A 

Investment stature and _ future 
promise explain liberal earnings ap- 
praisal at 43. Adjusted for recent 
3-for-1 stock split, directors raised 
the annual dividend rate from $1 to 
$1.33 in April 1947, and are raising 
it again to $2 this month. First 
quarter earnings equaled 81 vs. an 
adjusted 68 cent per share a year 
before. Company is strongly en- 
trenched in alloys and metals; indus- 
trial gases and carbide; electrodes, 
carbons and batteries ; chemicals ; and 
plastics ; and is alert in research and 
development. Of current interest are 
new apparatus for use of oxygen in 
furnaces and a silica powder of high 
purity and submicroscopic fineness. 
Company borrowed $150 million for 
20 years-:at 2.7 per cent last year. 
(Also FW, Dec. 17.) 


Union Oil B+- 

Increased dividend is conservative 
in relation to growing earnings; re- 
cent price 38. (Divs. incr. from $1 
to $1.40 an. rate in Nov. will incr. 
to $2.50 an. rate in August.) First 
quarter net increased to $1.62 from 
71 cents per share a year before. 
Company is the second largest West 
Coast operator, and has other extens- 
ive domestic reserves, concessions in 
Colombia and Paraguay, and a joint 
interest in Canadian gas reserves of 
“exceptional promise.” (Also FW, 
Apr. 21.) 

















Electric Utilities 


Need Higher Rates 


Industry plans to spend $6 billion to expand 


output. But new capital won't be satisfied 


with the meagre returns of recent years 


- Sapeeroamn electric rates will have 
to be boosted if private power 
companies are to secure the equity 
capital needed to finance their expan- 
sion requirements. 

The need for higher residential 
rates has been created by rising oper- 
ating costs. Between 1941 and 1947, 
the kilowatt-hour sales of privately 
owned electric utilities increased 55 
per cent, while the volume of manu- 
factured goods rose only 15 per cent. 
but prices of electricity and manufac- 
tured goods didn’t follow this pattern. 
The average rate for all current sold 
to all customers—farm and residen- 
tial, commercial and  industrial— 
dropped from 1.90 cents per kilowatt- 
hour to 1.77 cents, or 7 per cent be- 
tween 1941 and 1947; the cost of 
power for factory use declined from 
1.47 cents per k.w.h. to 1.41 cents or 


4 per cent; and the cost of residential 
electricity from 3.73 cents to 3.09 
cents per k.w.h., or 17 per cent. But 
the average unit price of manufac- 
tured goods went up 63 per cent in 
the seven years. 

There are four classes of operating 
expenses over which private power 
companies have little or no control. 
The delivered cost of fuel is deter- 
mined largely by rising freight rates 
and by what John L. Lewis can get 
away with in annual wage boosts for 
his miners. Utility wage costs are set 
primarily by compromise with the de- 
mands of union labor leaders. The 
prices of the materials and supplies 
used to keep electric systems in work- 
ing order are determined by demand 
and supply in the open market. And 
electric utility tax bills are of course 
beyond the control of the companies. 











Portable 


Photocopying 
Unit 
Portability is an out- 
standing feature of the 
new Copy-Roll photo- 
copying unit. Manufac- 
tured by Fairchild Aerial 
Surveys, Inc., the device 
in a matter of minutes 
will reproduce anything 
written, typed, printed, 
drawn or photographed. 
A carrying case accom- 
modates processing fa- 


cilities and a self-con- 


tained darkroom. 











Between 1941 and 1947, total oper- 
ating revenues of all private power 
companies with annual operating rev- 
enues of $250,000 or more—repre- 
senting 98 per cent of the industry— 
increased approximately 50 per cent, 
or from $2.47 billion to $3.69 billion. 
But the sum of the four uncontrolled 
expenses rose 66.1 per cent during 
the same seven years, or from $1.24 
billion to $2.06 billion, as detailed be- 
low: 


-—Millions of Dollars—, 
1941 1947 Increase 





OI in. « tisint cin saree $250 $589 135% 
Salaries & Wages... 418 727 73% 
Materials & Supplies 50 100 100% 
pgs ee 200 644 224% 

pee ees ee $1,238 $2,060 67% 


Operating Revenues $2,467 $3,694 49.7% 


Where the sum of the four uncol- 
trolled expenses consumed 50 per 
cent of the operating revenues of pri- 
vate power companies in 1941, it de- 
voured 56 per cent in 1947. Of the 
four expense classifications, only 
taxes failed to increase the size of 
their bite in the seven years. Where 
fuel costs consumed 10 per cent of 
operating revenues in 1941, they had 
risen 16 per cent in 1947. Likewise, 
the costs of salaries and wages and 
of materials and supplies jumped 
from 17 per cent to 19.7 per cent and 
from 2 per cent to 2.7 per cent, re- 
spectively, in the 7 years. But the 
total tax bill of private power com- 
panies, which consumed 21 per cent 
of operating revenues in 1941, had 
dropped to 17.5 per cent in 1947 de- 
spite an increase in the number of 
dollars paid out. 


Protective Clauses 


Since industrial customers use 
around half the electricity sold in the 
country during an average year, and 
paid an average of only 1.41 cents per 
k.w.h. last year, rising costs cut 
deeply into the profits derived from 
this class of business. For that rea- 
son, private power companies began 
inserting fuel clauses in their indus- 
trial rate contracts many years ago, 
which require industries to pay more 
for power as the cost of coal or its 
equivalent in other fuels rises. 
Around 90 per cent of all industrial 
power contracts now contain these 
protective clauses. 

Since the end of World War II, 
electric utilities have been applying 
fuel clauses to the rates charged com- 
mercial consumers and about 10 per 


FINANCIAL WORLD 











cent of all commercial customers now 
pay more for current as the cost of 
fuel rises. And during the past few 
months, some electric utilities have 
asked their state regulatory commis- 
sions for permission to insert fuel 
clauses in residential rate schedules. 
At the close of June, the residential 
customers of only some 20 electric 
utilities had their rates geared to the 
cost of fuel, but the practice is ex- 
pected to spread rapidly in the imme- 
diate future. 





Yet, although the effect of fuel 
clauses in electric rate schedules is to 
bring some added revenues to the op- 
erating utilities, their application 
hardly appears a solution to the rising 
costs of fuel, labor, supplies and taxes 
they are forced to pay. About the 
best that can be said for fuel clauses 
is that they split the boost in fuel 
costs with consumers, but do nothing 
to offset rises in the remaining three 
uncontrolled operating expenses. 
Only increases in the rates charged 


all classes of consumers can cover all 
operating expense boosts. 

Only once in the nearly 67 years 
that electricity has been available to 
householders has its unit cost to them 
increased on the average over the 
preceding year. In 1918, a war year, 
the average cost of residential current 
was 8.27 cents a k.w.h. as compared 
with 7.52 cents in 1917, and by 1919 
the average cost was below the 1917 
level. This long record of rate reduc- 

Please turn to page 22 


Preferreds With Unpaid Dividends 


The high level of corporate earnings has enabled 


clearance of many senior dividend accumulations; 


here are some issues that still carry arrearages 


N ot since the advent of the depres- 
sion have there been so few 
preferred stocks behind in dividends 
ax at present. On the New York 
Stock Exchange, according to its 
statisticians, there were 116 delin- 
quents as recently as 1941. At the 
end of last year there were only 30. 
Several of these, omitted from the list, 
below were public utilities in process 
of liquidation or reorganization. 

Two important issues cleared up 
last year were the 7 per cent preferred 
and $6 prior preferred stocks of Ar- 
mour & Company ; the 7 per cent was 
redeemed at call price plus accrued 
dividends, the $6 was cleared by a 
cash distribution of $31 per share. 
Pittsburgh Steel cleared the last 


tion are studying capital simplification 
which would eliminate arrearages. 
Bohack shareholders, for instance, 
meet July 28 to act on a proposed 
exchange of each 7 per cent share for 
1.4 shares of 514 per cent preferred, 
after a $7.50 cash payment, together 
clearing arrears of $32.50 per share. 


Clarifying Comment 


Certain comparisons require com- 
ment. Alleghany’s $51.1 million of 
tetal preferred dividend accumula- 
tions compares with only $800,000 or 
so of treasury cash, but this invest- 
ment company, which has been buy- 
ing in some of its senior stock, has 
nearly $74 million invested in market- 
able securities. Similarly, the Long 
Bell holding company’s $47.1 million 


accumulation in contrast with about 
$200,000 treasury cash is partly ex- 
plained by its $9.7 million book value 
oi holdings in the Long Bell operating - 
company, whose own book net worth 
is $22.4 million. 

The small remaining issue of Curtis 
Publishing’s old 7 per cent preferred 
stock is a prospect for full cash set- 
tlement. Accumulations, although 
equaling $59.50 per share, aggregate 
only $1.9 million, while in the com- 
pany’s treasury is $13.1 million cash 
and equivalent. 

Cash settlement seems remote and 
recapitalization appears the ultimate 
solution in the Missouri - Kansas - 
Texas situation. With but $9.1 million 
treasury cash, dividend arrears total 
$78.2 million. Moreover, this system’s 
adjustment income 5s have a $5.4 mil- 
lion prior claim for back interest. In 
this case the management is endeavor- 
ing to formulate a plan under the re- 
cently enacted Railroad Recapitaliza- 
tion Bill. 


Summary of Preferred Stock Accumulations 





7-———Per Preferred Share———, — In Millions ~ 


e @ $1.37%4 of arrears from its 514 per 
¢ § cent preferred but is still represented 
1 § among delinquents by its $5 “A” and 
t § $7 senior stocks. 

t Exchanges under merger with 
n § Chesapeake & Ohio retired two Pere 





Marquette delinquents. Earlier elim- 
inations included American Woolen 
7 per cent preferred (since éx- 
changed), which paid $58.50 in cash; 
and Robert Reis 7 per cent first pre- 
ferred, which cleared $161 of arrears 
through exchange for a lower div- 
idend issue. Of the 30 delinquents 
remaining on the “Big Board,” 7 
reduced arrears last year and 8 paid 
preference rates without additional 
dividends against accumulations. 
Many of the 19 companies rep- 
resented by the issues in the tabula- 
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Latest 12 mos.— a Recent 

Issue (Dividend Preference) Earned Paid Arrears Arrears Held Price 
Alleghany Corp. prior $2.50........ $31.89 None  $34.37%% $2.4 ) 0.8 { 72 
Alleghany Corp. “A” $5.50......... 386 None 93.37% 487 908) 5 
Bohack, H. C., 1st $7.00........... 50.54 9.50 32.50 1.0 25 126 
Bush Terminal Buildings $7.00..... 7.57 5.50 54.00 3.8 1.6 96 
Curtis Publishing $7.00............ 90.12 3.12% 59.50 1.9 13.1 140 
General Steel Castings $6.00....... 32.94 7.50 58.50 5.9 40 121 
Int'l Rys. Central America $5.00... 19.37 7.50 29.75 3.0 4.3 90 
Long Bell Lumber “A” $4.00....... 2.37 2.65 79.29. 47.1 0.2 29 
Michigan Sugar $0.60............. 3.29 0.80 7.85 4.2 0.5 8Y% 
Minn.-Moline Power Implem’t $6.50 51.62 8.12% 31.12% 3.1 3.3 118 
Missouri-Kans.-Tex. R.R. “A” $7.00 4.87. None 117.25 78.2 9.1 24 
Nestle-Le Mur “A” $2.00.......... 0.56 0.35 33.10 5.0 0.2 6 
N.Y., Chic. & St. Louis “A” $6.00.. 27.69 9.00 81.00 29.2 14.4 143 
Pittsburgh Steel “A” $5.00......... 46.16 1.87% 53.12% 5.2 \ 16.1 f 91 
Pittsburgh Steel $7.00............. 676.68 None 119.00 0.7 "157 
Thompson-Starrett $3.50 .......... D3.62 None 58.62% 3.7 1.3 24 
United Dyewood $7.00............ 8.53 5.25 29.75 0.9 0.3 77 
Virginia-Carolina Chemical $6.00... 19.09 12.00 83.50 17.8 10.0 
White Sewing Machine conv. $4.00. 234.37 2.00 59.00 0.5 0.7 













Well- In selecting Thomas E. 
Balanced Dewey and Earl Warren 

, as their candidates for 
— President and Vice Pres- 
ident for the forthcoming national 
election, the Republican National Con- 
vention put its best foot forward, so 
to speak, and produced a well-bal- 
anced ticket. Both are vigorous men, 
young in years for such high posts 
but eminently qualified to assume the 
responsibility of running the national 
government. 

In many respects there is a strong 
resemblance between the careers of 
these standard-bearers. Each first ac- 
quired fame as a fearless prosecuting 
attorney who fought crime and exter- 
minated grafters and mobsters. Their 
rise to positions of power in politics 
also followed similar patterns and as 
Governors of their respective states 
they have displayed unusual admin- 
istrative abilities. 

Likewise, both men are powerful 
vote getters. Tom Dewey carried 
New York State two years ago by 
the largest majority of any candidate 
in the state’s history, and Earl 
Warren proved so popular in Cali- 
fornia that not only Republicans but 
Democrats also nominated him in the 
primaries. In the last presidential 
election when Dewey was a candidate, 
while he carried a substantial portion 
of the nation, he failed to gain office 
only because of the war psychology 
that had swept the nation, and the per- 
sonal popularity of Franklin Delano 
Roosevelt. 

Neither candidate represents the 
conservative old guard of the Repub- 
lican party—instead, they are con- 
structive liberals with decided opin- 
ions of what is best for the Govern- 
ment and the people. Dewey and 
Warren are not the type to change 
their minds overnight and they can 
be expected to hold fast to their 
policies, making changes only after 
deliberation with their able advisors. 
They will make a good team. 
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All-Around Except for a few hide- 
Pleasing bound individuals who 
_ never will change their 


preferences, most Re- 
publicans have accepted the platform 
upon which their party has chosen 
ts stand in the forthcoming presi- 
dential election. Dewey and Warren 
accepted the platform in its entirety 
and they will find that it has a strong 
appeal to the voting public. 

Broadly surveying the principal 
features of the Republican platform, 
it proposes to continue our bi-partisan 
foreign affairs program in an effort 
to secure world peace, but on the 
basis of a firm policy. It supports fully 
the Marshall Plan with the reserva- 
tion, however, that relief funds be 
pioperly administered on a business- 
like basis. The party has pledged the 
reduction or elimination of excise 
taxes and a reduction in inheritance 
taxes. It will encourage a further 
reduction in income taxes as an in- 
centive “for the creation of new in- 
dustries and new jobs.” 

Communism is to be fought in the 
epen and its wings are to be clipped, 
according to a plank of the Republican 
party. There is no place in this na- 
tion for ideologies contrary to the 
spirit upon which it was founded. The 
Republicans also pledged to fight in- 
flation and proposed a liberal attitude 
toward labor, promising to correct 
any inequalities that may exist in the 
Taft-Hartley law as it now appears 
on our statute books. 

This platform is wholly consistent 
with the principles of our private en- 
terprise system. Dewey and Warren 
can be depended upon to carry it out 
so far as it is possible to do so in a 
dynamic world. They have been given 
a platform that is forthright in its in- 
tention and one that contains no 
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weasel words. The candidates of other 
political parties will find the Repub- 
lican program hard to match. 


Best There was more than the 
Speech average flow of political 
Of All oratory at the recent Re- 


publican National Conven- 
tion and most of it easily could have 
been tied into one package and 
labeled as being of inferior grade. 
But one speech was outstanding and 
well worth while: that of our elder 
and most respected statesman, Her- 
bert Hoover. The ovation accorded 
his message both by the delegates and 
the general audience gave it a much 
deserved accolade. Tom Dewey’s 
short but eloquent peroration accept- 
ing the candidacy was the only other 
speech deserving acclaim. 

Mr. Hoover’s speech was so im- 
pressive because it was entirely free 
from partisanship—it sprang from the 
heart of a man whose love of his 
country rose above any personal con- 
cern. His message evidenced faith. in 
the nation and he gave wise counsel 
to the people, pointing out that as 
long as we follow closely the precepts 
which in the past have contributed 
to the nation’s greatness, we will over- 
come all of our current problems. 

Hoover cautioned that to save our- 
selves and civilization we must re- 
main strong—that we cannot permit 
totalitarian economics in the hands of 
bureaucracy if we are to have per- 
sonal liberty and representative gov- 
ernment. He concluded his inspiring 
message with an observation that 
warmed the hearts of the many listen- 
ers who heard him in per’son in Phila- 
delphia and over the radio throughout 
the country, saying that in those na- 
tions where truth is no longer a guid- 
ing principle totalitarian “liberals” 
have “provided the ladders upon 
which the Communist pirates have 
boarded the ship of state.” 

It was a great speech by a great 
man. 
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Allied Stores 





In 


Attractive Position 


At current quotations stock is selling at less 


than six times latest year’s earnings. Indi- 
cated dividend of $3 affords a liberal yield 


elling around 35, common stock of 
, Allied Stores, Inc., which oper- 
ates 74 department and junior de- 
partment stores and specialty shops, 
provides the investor with the gener- 
ous yield of 8.6 per cent on the basis 
of dividends at the currently indicated 
annual rate of $3 per share. The 
75-cent quarterly rate appears fairly 
well established, having been main- 
tained for six successive quarterly 
periods, including the payment to be 
made July 21. 


Dividend Support 


The rate is well supported by earn- 
ings. In the six years 1942-47 earn- 
ings per share totaled $27.87, of 
which $7.90 was distributed to stock- 
holders, the remainder being retained 
in the business. Last year the com- 
pany earned $6.21 per share, and in 
the first fiscal period of this year 
(the quarter ended April 30) earn- 
ings of $1.39 per share exactly 
equaled the net for the same 1947 
period. 

The current market price for the 
shares is less than six times 1947 
earnings, which should be approxi- 
mated this year. Sales reported for 
the first fiscal quarter totaled $95.3 
million, against $86.7 million in the 
corresponding 1947 period, and ac- 
cording to a recent announcement 
volume continues to run ahead of last 
year. 

In the fiscal year ended January 
31, 1947, earnings per share set an 
all-time record at $8.52, and that rec- 


ord appears likely to stand for some 
time. It reflected a combination of 
favorable factors, not the least being 
the liberal profit margins resulting 
from a strong inventory position com- 
bined with rising prices. In the fiscal 
year ended this past January, how- 
ever, cost of sales and operating ex- 
penses outpaced the rise in sales, 
which were up approximately 8.5 per 
cent to $392.2 million from $361.7 
million the year before. Sales costs 
rose 11 per cent to $272.1 million, and 
operating expenses jumped 14.6 per 
cent to $97.5 million. In consequence, 
gross income fell to $23.2 million 
from $32.4 million the preceding year, 
a decline of almost 30 per cent. 
Final net was helped along by a 





Allied Stores 
Earned 
Sales Per Divi- 

*Year (Millions) Share dends Price Range 
1929.. $112.3 $1.61 None 5634—12 
1932.. 70.9 D2.78 None 4%4— &% 
1937.. 107.6 0.96 $0.20 21%— 6% 
1938.. 103.2 0.59 None 13%4— 4% 
1939.. 112.1 126 None 11%—o6 
1940.. 112.3 157 None 9%— 4% 
1941.. 151.8 2.27 None 9 —5 
1942.. 170.8 2.50 0.45 65%4— 4 
1943.. 203.7 3.17 0.60 164— 6% 
1944.. 241.9 3.42 100 22%4—14% 
1945.. 281.6 4.05 130 48%—20% 
1946.. 361.7 8.52 180 63%4—31% 
1947.. 392.2 6.21 2.75 391%4—30 
Interim 

.. a86.7  a1.39 is. mieiibehinibiaes 
1948.. a95.3  a139 b2.25 e371%—25 


*Sales and earnings for fiscal years ended Janu- 
ary 31 of following year; dividends for calendar 
years. a—Three months ended April 30. b—De- 
clared or paid to July 1. 


e—Through July 1. 
D—Deficit. 


drop in Federal income taxes—$9.4 
million last year, $12.5 million the 
year earlier—and in addition the 
company reported a carry-back tax 
credit of $2.1 million. . Nevertheless, 
the net was still 26 per cent under the 
prior year, at $13.6 million, vs. $18.4 
million. 

Sales in the 1948 first quarter 
totaled $95.3 million, up $8.6 million 
over the 1947 first quarter, and 
since first quarter sales normally rep- 
resent less than 25 per cent of the 
yearly total, 1948 volume should top 
$400 million by a comfortable mar- 
gin over the 1947 record of $392.2 
million. 

Allied is in a strong financial posi- 
tion. As of January 31 last, current 
assets stood at $117.1 million, with 
current liabilities of $36.2 million, a 
ratio of 3.2-to-l1. This compares 
with a ratio of 2.8-to-1 a year earlier, 
when current assets totaled $101.5 
million against current liabilities of 
$36.6 million. Working capital at the 
latest year-end was up almost $16 
million, to $80.8 million against 
$64.9 million on January 31, 1947. 


Corporate History 


Allied Stores was incorporated in 
1928 as the Hahn Department Stores, 
Inc., a combination of 22 companies 
operating 27 units. The present title 
was adopted in 1935. The manage- 
ment has followed a comprehensive 
long range program of expansion 
and store improvement, and today 
operates 74 stores in all. Allied 
functions principally as a_ holding 
company, directly operating only 
three of its stores, these being in 
Seattle, Wash., Paterson, N. J. and 
Syracuse, N. Y. The remaining 
stores are operated under their own 
names. 

Principal units in the Allied family 
are the Jordon Marsh stores in Bos- 
ton, the Bon Marche in Seattle, 
Wash., and Lowell, Mass., the 
Golden Rule in St. Paul, Quacken- 
bush & Co. in Paterson, N. J. and 





These are Premier Stalin’s pro- 
fessed steel objectives for 1950: 


Iron ore 40,000,000 tons 
Coke 30,000 000 tons 
Pig iron 19,500,000 tons 
Steel 25,400,000 tons 





WONDERING ABOUT RUSSIA? 


These are actual totals of U. S. steel 
industry production 35 years ago: 


Iron ore 60,600,000 tons 
Coke 47,000,000 tons 
Pig iron 31,500,000 tons 
Steel 25,200,000 tons 






These are actual totals of U. S. steel 
industry production for last year: 


Iron ore 104,300,000 tons 
Coke 72,900.000 tons 
Pig iron 58,200,000 tons 
Steel 84,700,000 tons 


—American Iron & Steel Institute 








JULY 14, 1948 








13 


O’Neill & Company in Baltimore. 
The others are distributed throughout 
the country in 24 states. . 

In addition to carrying on moderni- 
zation programs in its various stores, 
Allied in 1947 paid $3.2 million for a 
new building in Cleveland, in which to 
house two Cleveland stores acquired 
at about the same time—the Lind- 
ner Company department store and 
the W. B. Davis Company. Thus far 


A New Central of Georgia 


this year it has started construction 
of a new $3 million branch store for 
the Bon Marche of Seattle, and is 
planning to open several new Jordon 
Marsh branches in Boston. The 
management expects to continue its 
over-all policy of acquiring additional 
outlets, modernizing its existing units 
and expanding their influence where 
feasible through the establishment of 
branches. 


Eight-year bankruptcy proceedings ended on 


July 1. Exchange of securities and payment of 


interest and preferred dividends are due shortly 


O n June 28, the new securities of 
the reorganized Central of 
Georgia Railway made their appear- 
ance on the New York Stock Ex- 
change on a _ when-issued trading 
basis. This heralded the first public 
participation in the company’s stocks, 
since all of the equity of the bankrupt 
company had been owned by the II- 
linois Central, whose holdings were 
eliminated in the reorganization. 


Florida Boom 


The capital structure of the Central 
of Georgia was unbalanced, with 
bonds making up three-quarters of 
the total capitalization. With the col- 
lapse of the Florida boom in 1927, 
traffic and earnings contracted sharp- 
ly. Revenues declined 64 per cent be- 
tween 1926 and 1932, and in the latter 
year only 10 per cent of fixed charges 
was earned. A receiver was appointed 
in December 1932 and transfer to 
Section 77 of the National Bank- 
ruptcy Act was effected in June 1940. 

In January 1944, the trustee pro- 
posed a plan of reorganization, which 


would cut debt from $86 million to 
$51.2 million and annual fixed charges 
from $3.4 million to $618,000. As 
finally approved a year ago, total cap- 
italization of $84.4 million consists of 
$13.9 million first 4s; $15.9 million 
combined series “A” and series “B” 
income 414s; 7,735 shares of series 
“A” 5 per cent preferred; 162,107 
shares of series “B” 5 per cent pre- 
ferred ; and 352,574 shares of common 
stock. A sinking fund for the first 
4s is set up, and a sum equal to 50 
per cent of common dividends is to be 
paid into a retirement fund. The latter 


is to be used to retire the series “‘A” - 


incomes and when completely elim- 
inated, funds are to be applied to the 
reduction of the series ““B” incomes 
and finally, to the preferred stock. 
New annual fixed charges amount 
to $644,178; income bond require- 
ments total $720,000; sinking fund 
$150,000; a total of $1.5 million 
which would be covered under normal 
operating conditions. Less than $1 
million of the cash allotted under the 
plan was paid in December 1945 and 





Allied is capitalized with 188,400 
shares of 4 per cent cumulative pre- 
ferred stock, issued in 1945, and 
2,703,907 shares of common stock, 
Long term debt consists of $25 mil- 
lion promissory notes, due in 1967. 
The common stock is of better-than- 
average grade in the department store 
group and appears moderately valued 
around current levels. The preferred 
is of business-man’s investment type. 


Railway 


the remaining $4 million was dis- 
tributed last January. Interest in de- 
fault on January 1, 1945, the effec- 
tive date of the reorganization plan, 
totaled $28.8 million. 

Participants in the reorganization 
‘will receive not only new securities, 
but also 3 years’ interest on the new 
first mortgage bonds, one year’s in- 
terest on the incomes and a year’s 
dividend on the new preferred stock. 
Consummation of the plan was de- 
layed by a dispute with the Govern- 
ment over income taxes for 1939-46, 
totaling $7 million. The company 
claims tax refunds amounting to $5 
million resulting from amortization 
of emergency facilities during the 
war. A settlement is undoubtedly 
near, and further payments on the 
income bonds and preferred stock for 
1946-47 will probably be made when 
this dispute is settled. 


Cumulative Feature 


Interest on the two series of income 
4¥4s is payable on May 1 to the ex- 
tent earned in the previous year, but 
is cumulative up to a total of 13%4 per 
cent. Both classes of preferred are of 
$100 par and there is no difference 
between them as to dividends, which 
are cumulative up to a total of 15 
per cent. 


Preliminary Allocations Per $1,000 Bond 


Chattanooga Div. p.m. 4s, 1951.......... 
First mortgage 5s, 1945................. 
Commie Ge; WS... ee es 
Reg. & gen. “B” 514s, 1959.............. 
Ret; eee. POO, TO... 62. cas. 
Central R.R. & Bank. 5s, 1942........... 
Mobile Div. 1st 5s, 1946................. 


*Represents interest and preferred dividends, see text. 





plan and unpaid. 
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*Cash per First 7~General Mtge. 
Bond Mtge. 4s Series A 

eae $90.30 $380 

er 98.07 767 $134 

5 Vege 79.445 159 

Leche +6.6078 3 

ceprasins +6.129 3 

ren eee 53.04 442 

<sieeuae 36.25 


4sn 75% Preferred Shares— 
eries B Series A Series B Common Stock 
$610 3.45 
557 7.06 iat 
5 Se. .06 11.39 shs, 
5 no .06 10.98  shs. 
250 Ci 5 2.5 shs. 


tIn addition “B” 5%s will receive $5.72 and “‘C” 5s $5.24 per bond as provided under the 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Situation contains unsound elements, but 


on balance good quality stocks seem entitled 


to higher prices than those prevailing 


The deepening Berlin crisis or the coal strike 
could either of them very well have brought on a 
sharp decline in share prices. But while those de- 
velopments have had an undoubtedly restrictive 
effect upon the price pattern, the action of the 
market in recent sessions must be regarded as 
reasonably satisfactory. In investment circles the 
conviction is that despite the disturbing surface 
indications, tension with the Soviet will subside 
before reaching the breaking point. And in the 
matter of the coal strike the opinion is that before 
this is prolonged much further the Government 
will take affirmative action, for it cannot afford to 
allow the steel shortage to become any more acute 
than it now is. Were sentiment on these points 
less optimistic, the market would not be showing 
the comparative firmness that has marked recent 
trading sessions. 


The Democratic convention should have little 
effect upon the price trend. The platform to be 
drawn up will be regarded by many people as not 
much more than a gesture and having little signifi- 
cance as an indication of the Government’s policies 
during the four years ahead. The theory has been 
advanced that once Mr. Truman has been nomi- 
nated—thereby making certain that the Democratic 
ticket won’t be headed by some such popular figure 
as General Eisenhower—the market may resume 
its rise as a reflection of increased confidence in 
the election of a Republican Administration in No- 
vember. But the immediate market trend seems 
more likely to be shaped by the nature of develop- 
ments in other directions than by the choice of the 
delegates attending the Democratic convention at 


Philadelphia. 


Business is booming, and business booms in 
the past have inevitably been followed by painful 
recessions. But there are good reasons for the 
belief that the current boom will run on consider- 
ably longer than most of its predecessors, and that 
the end is a matter of several years, rather than 
months, away. ECA and other factors will help 
prolong the current period, but also of importance 
is the tendency of individual industries to undergo 
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their own readjustments in piecemeal fashion and 
thus strengthen the structure of the general 
economy. 


There are, of course, numerous unsound ele- 
ments in the current business situation. Labor 
peace, for instance, is being obtained only at the 
price of a third round of wage increases, which 
will add further to the inflation of the general 
economy. Entirely too great a proportion of the 
national budget is having to be spent for the un- 
productive purpose of rearmament. Other equally 
disquieting factors readily come to mind, and it is 
such things that explain the comparatively low 
price-earnings ratios that have characterized the 
market. But even making full allowance for the 
unfavorable aspects of the current picture, on bal- 
ance good stocks appear to be entitled to consider- 
ably higher prices than those prevailing. 


Representative stocks on the average are cur- 
rently quoted at less than ten times the earnings in 
prospect for this year. At the top of the market 
two years ago—in 1946—most issues were quoted 
at 20 or more times their current earnings. And as 
against an average common stock yield of less than 
34% per cent at that time, returns of better than 
five per cent are commonplace, and the trend of 
dividend payments gives every promise of rising 
considerably further during the year. Inflation, 
it is plain, has yet to make itself felt to any appre- 
ciable degree in the stock price level. 


There has appeared no convincing evidence 
that the longer term upward trend of the market 
has reached an end, nor does a reversal appear a 
near-term probability. On the contrary, the forces 
expected to continue at work over the next year or 
so promise to be sufficiently powerful to overcome 
fully the influences that currently are retarding the 
stock price movement toward better levels. Owner- 
ship of good quality stocks affording comparatively 
liberal yields will place the investor in the best 
position to benefit from the situation that seems 
to lie ahead. 

Written July 8, 1948; Richard J. Anderson. 
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Building at New Peak 

Construction volume in June set an all-time 
monthly peak at $1.6 billion, more than $100 mil- 
lion above the previous top set in June 1942 and 
equaled in October last. The June total exceeded 
May by $155 million, the 11 per cent gain being at 
more than the usual seasonal rate of May-to-June 
increase. Industrial construction continued to de- 
cline, falling $2.2 million for the month to $110 
million, and constituted less than 7 per cent of the 
total. In June 1947, industrial construction provided 
$140 million or 12 per cent of the month’s total of 
nearly $1.2 billion. 

The construction industry in the first six months 
of 1948 brought its dollar volume to $7.7 billion, 
up 35 per cent from the total for the first half 
of 1947. This, however, is still less than half the 
$16 billion which the Government experts predicted 
would be put in place this year. But at the present 
rate of gain over 1947, the gap may be closed be- 
fore the year-end, since the months of heaviest 
construction still lie ahead. 


Tire Prices Up 


In the first quarter of this year the rubber in- 
dustry shipped out 13.3 million passenger car tires, 
a very considerable shrinkage from the 18.4 million 
tires shipped in the first three months of 1947. 
Shipments are closely geared to actual sales, and 
thus the indications are that demand for new pas- 
senger car tires is off some 27 per cent from a year 
ago. With costs up all-around, the tire manufac- 
turers feel they need higher prices—and despite the 
smaller demand they seem confident they can get 
them. U. S. Rubber led off a few days ago by an- 
nouncing price boosts, and was quickly followed by 
Goodyear, Goodrich and General; Firestone doubt- 
less will fall into line soon. 

Tire prices hit their postwar low during the July- 
November period of last year. Some increases were 
posted in December, and the line was held until the 
recent changes. But even with the new increases, 
tires will be selling for only about two-thirds their 
1926 prices, and their quality in the meanwhile has 
been immeasurably improved. 


Retail Trade 


The buyers’ resistance that a few months ago 
gave evidence of developing into a significant fac- 
tor seems now to be rapidly evaporating. Physical 
volume of retail sales is doubtless running behind 
year-ago levels, but that is natural following satis- 
faction of a large amount of the deferred demand 
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for wartime-scarce articles. Dollar volume is up, 
thanks to the higher prices, and department store 
sales throughout the country are running about six 
per cent ahead of last year. Distorted by holiday 
factors, New York City department store sales for 
the week ended July 3 jumped 39 per cent ahead 
of the same 1947 week. For the four weeks ended 
July 3, the year-to-year gain in New York was 14 
per cent. 

At the end of May, department store inventories 
were 17 per cent higher than a year earlier, an in- 
crease that can hardly be regarded as disturbing in 
light of the larger sales volume plus the greater 
availability of numerous kinds of goods. 


Goal Attained 


In March 1947, the railroads and the rail equip- 
ment makers set up a production program calling 
for delivery of 10,000 new freight cars a month. 
Makers were able to lift production from about 
4,100 units in April of that year to the 9,800-level 
for December. But not until June of this year was 
the 10,000-car goal fully attained, last month’s total 
being 10,387 units. And it is unlikely that the June 
figure will be duplicated in the period immediately 
ahead. 

Steel receipts recently have dropped, and the 
production of that vital material is being seriously 
threatened by the coal strike. Indications are that 
the July freight car figure will show a significant 
drop from the volume for last month, and if the 
coal strike continues for any appreciable time the 
equipment makers’ production for coming months 
will run below year-ago levels. . 

The need for new cars remains almost as acute 
as ever, a fact that is reflected in the industry’s 
order backlog which on June 30 stood at 122,165 


cars as against 109,006 a year earlier. 


Consumer Credit Rising 


Consumer credit outstanding at the end of April 
reached a new all-time high at $13.6 billion, against 
$10.6 billion one year earlier and $7.6 billion at 
the end of April two years ago. The rise has been 
spurred since November last, when final Govern- 
ment restrictions on consumer credit (Regulation 
W) were abolished. Finance company operations 
and profits are moving up sharply as the demand 
for credit rises, and the leading operators in this 
field are expanding their facilities to take care of 
the business offered. C.I.T. Financial, for example, 
which had $108 million outstanding in long term 
loans at the end of 1947, against $52.5 million at 
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the end of 1946, has since raised $30 million addi- 
tional through the sale of $4 cumulative preferred 
stock to an insurance company. 

During the war the financing companies entered 
into manufacturing and other non-financing activi- 
ties, and these provided their main source of rev- 
enues for a considerable period. Now these outside 
operations are rapidly becoming less important as 
revenue producers. 


Exports Dip Lower 


For the second consecutive month United States 
exports declined in May despite an increase in ship- 
ments under the European Recovery Program. The 
April drop also occurred in the face of ERP ship- 
ments, then in their first month. Total exports in 
May were $1,103 million, against $1,123 million in 
April. Imports, on the other hand, rose $22 million 
from April to a May total of $549.3 million. The 
“trade gap,” which reflects the amount by which 
foreign countries fell short of covering their re- 
ceipts from the United States with proceeds from 
their sales here, narrowed to $553.7 million in May 
from $595.5 million in April. 

Commercial exports, paid for in cash—whether 
borrowed or not—declined $15.3 million for the 
month to $920.6 million, while foreign aid ship- 
ments dropped $4.5 million to $183.2 million. ERP 
shipments gained from the initial April value of 
$20.5 million to reach $64.4 million in May, but 
were more than offset by the drop in shipments 
under other foreign aid programs. 

Imports gained largely as the result of increased 
receipts of wood, paper, vegetable food products 
and beverages. 


Corporate News 


McCall Corporation stockholders of record July 
20 will receive rights to purchase one new share of 
common stock for each six held; proceeds together 
with $2.5 million 20-year loan will be used to pay 
off bank loans and for working capital. 





Anderson-Prichard’s 444 per cent preferred stock 
has been called for redemption on July 31. 

Seeger Refrigerator had sales of $42.6 million 
for the nine months to May 31 vs. $23.8 million in 
the same period last year. 

Bayuk Cigars has raised the price of its “Phillies” 
brands; increases were made necessary by mount- 
ing operating and raw material costs. 

Climax Molybdenum stockholders have approved 
an extension of the company’s activities into fields 
other than molybdenum, such as mining of other 
metals and minerals as well as petroleum and gas. 

American Broadcasting, Brown & Bigelow and 
Noma Electric have been listed on the New York 
Stock Exchange. 

Glidden Company plans to build a new factory 
in Macon, Ga., to make oleomargarine; later two 
more buildings will be erected, one for vegetable 
oil refining and the other for production of paints 
varnishes and enamels. 

Deere & Company had sales of $140 million for 
the six months to April 30 vs. $87.5 million in the 
same period last year. 

Sylvania Electric Products’ subsidiary, Colonial 
Radio, will supply television receivers to Sears, 
Roebuck. 

Corn Products Refining has sold its 40,000-share 
common stock interest in Cornell Wood Products. 

Bigelow-Sanford Carpet stockholders meet Au- 
gust 16 to vote on a new preferred stock issue; pro- 
ceeds for plant modernization and working capital. 

D W G Cigar has acquired Nathan Elson, manu- 
facturer of Ben Bey cigar brands. 

U.S. Plywood had sales of $62.5 million for the 
fiscal year ended April 30 vs. $43.6 million a year 
earlier. 

Firestone Tire & Rubber’s sales for the six 
months to April 30 were $12.1 million vs. $14.1 
million last year. 

Mack Trucks has received a $1.6 million order 
from Third Avenue Transit for 95 buses. 

Falstaff Brewing stockholders meet July 26 to 
vote on acquisition of Columbia Brewing. 
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This service is supplementary to various other features 
which appear each week in Financia, Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor it is intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum.. 128 5.47% Not 

Atch., Top & S.F. 5% non-cum.. 103 4.85 105 

Celanese $4.75 cum. Ist......... 105 4.52 105 

Gillette Safety Razor $5 cum.... 93 5.38 105 

Radio Corp. $3.50 cum......... 73 4.79 100 
Reading 4% Ist (par $50) non- 

WK: Wi dckcutnecngesvees ats 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 74 6.76 110 

Curtis Publishing $3-4 pr. cum.. 58 6.90 75 

Southern Rwy. 5% non-cum..... 69 7.25 100 
Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 
U. S. Government 2%s, 1972-67.. 100.90 2.45% Not 
American Tel. & Tel. 234s, 1975.. 96 2.93 106 
Atl. Coast Line gen. 4%s, 1964.. 105 4.10 Not 


Bethlehem Steel cons. 2%4s, 1970 98 2.90 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 10544 


Goodrich Ist 25%4s, 1965......... 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 95 2.95 106 
Union Oil of Calif. 254s, 1970... 99 2.79 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 
Chic. & N. West conv. 444s, 1999 70 6.43 101% 
Illinois Central joint 444s, 1963.. 91 4.95 105 
Missouri-Kansas-Tex. Ist 4s, 1990 77 5.19 Not 
New Orleans Gt. Northern Ist 5s 
hy MEE: Kaden cackakdedsé 99 5.05 105 
New York Central 4%s, 2013... a2 6.25 110 
Northern Pacific ref. & imp. 4%4s, 


We Kainangeseasscaderes 91 4.95 110 
Southern Pacific 4%s, 1969..... 97 4.64 105 
18 





Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 

Paid -—Dividends—— Recent 

Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 46 
American Stores ...... 1939 0.85 1.00 140 25 
American Tel. & Tel... 1900 9.00 ° 9.00 9.00 155 
Borden Company ..... 1899 = 1.68 2.25 255 44 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 39 
Consolidated Edison .. 1885 1.78 1.60 160 25 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 52 
First National Stores.. 1926 2.55 3.00 3.00 59 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 44 
Gen’l Amer. Transport. 1919 2.50 2.50 2.75 56 
General Foods ........ 1922 1.87 2.00 2.00 39 
Kees (5.81!))s 634 sdSs% 1918 2.06 4.20 3.50 58 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 48 
MacAndrews & Forbes 1903 2.05 1.80 2.65 39 
Macy Gi. Gh.) ss +0 cane 1927 = 2.11 2.60 2.20. 38 
May Department Stores 1911 1.76 2.42 3.00 46 
Pacific Gas & Elec.... 1919 2.00 2.00 2.00 34 
Philadelphia Electric.. 1929 1.44 1.20 120 24 


Pillsbury Mills ....... 1924 1.52 1.70 2.30 34 
Reynolds Tobacco “B”. 1918 1.96 1.75 2.00 36 
Socony-Vacuum ....... 1911 0.63 0.75 100 21 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 72 
Sterling Drug ........ 1902 =—‘:1.78 1.90 2.00 36 
Texas Company ...... 1902 2.25 2.50 3.00 64 
Underwood Corp. ..... 1911 2.68 2.50 4.00 57 
Union Pacific R.R..... 1900 3.00 3.00 3.00 9% 
Walgreen ..........3. 1933 1.50 1.60 185 33 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— —Earnings— Recent 
1946 1947 1946 947 


Price 
Allied Stores ......... $1.80 $2.75 a$1.39 a$1.39 35 
Bethlehem Steel ...... 2.00 200 393 498 37 
Comada Bry: osc ssacens 0.32 0.60 b0.36 b043 13 
Container Corp. ...... 3.40 450 7.23 10.09 37 
Crown Cork & Seal.... 0.75 0.80 200 300 24 
Firestone Tire ........ 3.75 4.00 c7.07 6.04 51 
General Electric ...... 160 160 149 3.30 41 
Glidden Company ..... 100 1.10 ¢2.16 2.19 27 
Kennecott Copper .... 2.50 4.00 2.13 849 59 
Phelps Dodge ........ 160 420 293 864 58 


Tide Water Asso. Oil.. 120 105 293 457 30 
Twentieth Century-Fox. 4.00 3.00 791 481 21 
Ber os iss tewsiaic 400 5.00 7.28 1171 80 





a—First quarter. b—Six months ended March 31. c—Six 
months ended April 30. 
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Washington Newsletter 





Democrats worked hard to rouse interest in the 


convention—World cocoa allocations coming up 


for review—Basing-point ruling hits consumers 


WASHINGTON, D. C.—From the 
point of view of an advertising man, 
the Democrats’ immediate problem, 
as the trip to Philadelphia ap- 
proached, was to stir up some inter- 
est in the convention. So considered, 
the daily pleas, blasts and predictions 
by the Truman opposition were use- 
ful, particularly over the July 4 week- 
end when the papers had plenty of 
space to fill but had no stories to fill 
it with. 

The Washington bureaus and wire- 
services got practically no queries 
about the Democratic arrangements ; 
there were queries of course about the 
anti-Truman campaign but not 
enough to heat the wires. The grape- 
vine was so concerned with alleged 
Dewey deals as to leave no room for 
Truman. Except for Truman him- 
self, the Democrats were utterly dis- 
couraged and frankly admitted it. 
Rebuilding their organization looked 
like half a generation’s job. 

Yet, it wasn’t as bad as the Demo- 
crats felt. In the Senate, practically 
all of the contested seats were either 
in the South or held by Republicans. 
This gave the Democrats hardly any- 
thing to lose and mathematical odds 
in favor of gaining something. In the 
Senate, the margin of Republican 
control is so thin that a Democratic 
Senate ceuld emerge from a Republi- 
can landslide. That would help mat- 
ters in 1950 and in 1952. 


World cocoa allocations will be 
reviewed soon. The State Depart- 
ment will probably argue. either on 
behalf of a free market or a greater 
share for the United States. If it is 
successful, the candy companies will 
be among the chief gainers. Their 
trouble has been the familiar one of 
getting supplies. Sugar has been 
taken care of even though the im- 
port quota has been reduced. Cocoa 
has been tight since before the war. 
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New material is accumulating 
for Senator Capehart’s committee, 
which is looking into the effects of 
the Cement decision. Major indus- 
tries have reconsidered and decided to 
go along with the Federal Trade 
Commission. All that they had to do, 
essentially, was to price products on 
an f.o.b. basis, as U. S. Steel has done, 
thereby passing shipping charges 
along to the customer. There was no 
reason to cut local prices and com- 
panies won’t. Going along with FTC 
is more profitable than arguing. 

When companies as a matter of 
policy absorbed freight, they kept 
their distribution costs down by sim- 
ply refusing the orders of far off 
customers. Now New England, to 
take an example, may get more steel 
at the official list price (plus freight). 


Under the circumstances, mill- 
pricing can’t be expected at once to 
cut deeply into railroad revenues. 
It may do so with respect to a few 
products, but in general experts don’t 
expect the shipping schedules to 
change. The only change will be 
in who pays the bill. 


Few seem to have noticed that 
Senator Millikin’s amendment, shift- 
ing $3 billion of the 1948 fiscal year 
surplus to 1949, set a precedent for 
the kind of fiscal policy for which 
many New Dealers argued for years. 
Certainly, the Administration didn’t. 
Top Treasury men when asked about 
it express great indignation. “The 
true surplus this year is $8 billion; 
no bookkeeping can disguise it.” If 
cash deficits occur in the next six 
months, the Treasury will see that the 
fact gets printed. 

But many of the New Dealers long 
ago argued that balancing the budget 
annually was arbitrary. What is 
there about a year? they used to ask. 
Why not six months or a week or, for 
that matter, two or three years? They 









wanted a long budget period, the idea 
of which, at that time, thoroughly 
enraged the Republican opposition. 
The words, “year” and “budget” 
were too intimately related to sever. 
For this year, Millikin created 
what amounts either to a revenue 
carry-forward or an expense carry- 
back for the Government, which is 
something companies already enjoy. 
Up to $3 billion, the 1948 fiscal 
year and the 1949 year are treated 
together. The idea can be repeated 
in the future if surpluses ever again 
are so high. Perhaps, it can be re- 
vised a bit so as to be used if the 
Government runs into an expected 
deficit. Nor is it likely that Millikin 
never thought of these things; the 
head of the Senate Finance Commit- 
tee is as sensitive to implications as 
anybody on the Hill. Texts of some 
of his reports suggest that he put 
through exactly what he wanted. 


Poor Congressman Ploeser, who 
gave the Army its steel priorities, is 
obviously embarrassed. His main 
hobby for the past two years has 
been to declaim against controls. 
Members of his staff try to persuade 
newspapermen that the power over 
steel is not a control; or, failing that, 
that it doesn’t really involve much 
steel. But long after the event edi- 
torials still are being written. 

The idea, coming from the head of 
a Small Business Committee, is al- 
most bound to make trouble. Sup- 
pose the Army used its priorities, 
taking some steel from autos or re- 
frigerators? It is the dealers—small 
dealers—who would come in protest 
to -his office. Either get rid of the 
Army’s curb, they can be imagined 
insisting, or give our suppliers one 
like it. 


—Jerome Shoenfeld 
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New-Business Brevities 





Public Relations .. . 

Harry Coleman & Company last 
week brought out a new booklet on 
the development and maintenance of 
good will through public relations 
activity—called Public Relations: A 
Function of Management, the booklet 
is illustrated with samples of inter- 
pretative publicity. . . . Southwest: 
The New Industrial Giant, an illus- 
trated booklet published recently by 
the Missouri-Kansas-Texas Lines, 
describes the states of Missouri, 
Kansas, Texas and Oklahoma—this 
pamphlet was prepared by Katy’s In- 
dustrial Research and Development 
Department, organized to help new 
business locate advantageously in this 
area... . Thomas Roy Jones, presi- 
dent of ATF Inc., found that 82 per 
cent of his employes owned record 
players or have ready access to them, 
so he spoke directly to them in their 
own homes as he delivered his fiscal 
year-end message—he did this by 
making phonograph recordings that 
were attached to the inside front 
covers of the company’s annual re- 
port, which was mailed directly to 
each employe’s residence. . . . Em- 
ployes, stockholders and financial, in- 
dustrial and civic leaders throughout 
the country were included in the 
mailing list for a promotional booklet 
prepared by Burroughs Adding Ma- 
chine Company—called An Idea Be- 
comes an Industry, this booklet is 
printed in color and describes the 








PHILADELPHIA ELECTRIC 
COMPANY 
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Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 
on the 4.3% Preferred Stock and 
$0.95 a share on the 3.8% Preferred 
Stock, have been declared, payable 
August 1, 1948 to stockholders of 
record at the close of business on 
July 9, 1948. 


Checks will be mailed. 
C. WINNER, 























growth of the corporation to its pres- 
ent size... . The development of 
American public relations is traced in 
a 23-page book recently published by 
Bellman Publishing Company—called 
Two-Way Street: The Emergence 
of the Public Relations Counsel, it 
was written by Dr. Eric F. Goldman, 
associate professor of history at 
Princeton University. 


Building ... 

A promise of reduced construction 
costs is offered by a new type of 
4x12-inch face brick which is cur- 
rently coming onto the market in 
quantity—Structural Clay Products 
Institute says this type brick will en- 
able cutting the cost of laid-up walls 
by 25 to 40 per cent in industrial 
building. . . . United States Radiator 
Corporation soon will introduce the 
Comfort Cub, a combination oil 
boiler-burner unit requiring no more 
floor space than an ordinary chair— 
the unit is designed solely for hot 
water heating systems and is par- 
ticularly suitable for use with radiant 
heating installations. ... A new plas- 
tic laminated tile that looks much like 
the covering used on many soda 
fountains and that is placed on the 
wall with liquid cement has been an- 
nounced by Leathertone, Inc.—made 
from plastics produced by Monsanto 
Chemical Company, the tile is finished 
in sizes ranging from 8 x 10-inches 
to 20x40-inches. . . . Here is a pres- 
sure tank that will hold sufficient 
compressed air for home paint spray- 
ing equipment—ordinarily refillable 
free at any gasoline station, the 7x14- 
inch tank is manufactured by Wales 
Metal Products, Inc. 


Office Equipment... 

If you are concerned with the prob- 
lem of poster color correction, we 
suggest you look into the Poster 
Brush Eraser announced by Chart-A- 
Graph Art Service—this eraser is 
said to have been tested on 21 differ- 
ent types of background material and 
has removed poster paint with 100 
per cent success. ... Here is a new- 
comer liquid duplicating machine that 





is said to moisten the paper to be 
printed without a jet or wick—elec- 
trically driven, the Vivid Duplicator, 
a product of L. C. Smith & Corona 
Typewriters, Inc., handles work from 
3x5-inch cards to 9x17™%-inch sheets, 
. . . Sometime this fall you should be 
able to purchase a typewriter attach- 
ment developed by Ribbonwriter Cor- 
poration of America that will enable 
making an original and two copies 
without conventional carbon paper— 
called the Rib-N-Rite attachment, it 
will fit any standard typewriter car- 
riage. .. . The Blue Robin Corpora- 


tion has a SpeedEraser which assures J 


controlled, automatic erasures on the 
master plate used in offset duplicat- 
ing—shaped like an automatic pencil, 
it can whirl out an error in three 
seconds without smudging the image. 
.. . August distribution is scheduled 
for a new lettering instrument which 
makes many sizes of letters from one 
templet merely by positioning two 
knobs—produced by Varigraph Com- 
pany, Inc., the device can be used for 
lettering on paper or other material 
with the aid of a straight edge. ... 
Assembling mimeograph sheets in 
page order, normally a hand operation 
taking considerable time, can be 
speeded by the use of an automatic 
gathering unit developed by Evans 
Specialty Company—the unit can be 
arranged to collate a relatively large 
number of pages, with a capacity of 
500 sheets for each page. 


Food... 

A new machine on the market 
pops, packages and delivers pop 
corn at the insertion of the required 
price in coins—called the Minit-Pop, 
this automatic coin-operated pop corn 
machine is currently being introduced 
in trade circles. .. . The Washington 
Cooperative Farmers Association has 
introduced frozen quarter turkeys 
wrapped in cellophane following a 
successful test-marketing campaign in 
Seattle—this product was developed 
in cooperation with Washington State 
College market research specialists 
. . . National distribution is planned 
for Borden Company’s new domestic 
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process Gruyere cheese—it is paek- 
aged six one-ounce foil-wrapped in- 
dividual portions to a box, and is sold 
at retail by the box or in individual 

rtions. . . . Vegetable Juice Cock- 
tail, a blend of the juices of tomatoes, 
carrots, parsley, lemons and celery, is 
the newest addition to the canned line 
of S & W Fine Foods, Inc.—it is be- 
ing packed in a 12-ounce can... 
Cod fish cakes already fried.and ready 
for use are being packaged in a 10- 
ounce can introduced by Silver Hill 
Products, Inc.—the label of this new 
food product has been designed to 
emphasize the simplicity of its pre- 
paration for eating. 


Odds and Ends... 


General Electric engineers recently 
demonstrated the use of facsimile, the 
art of delivering “electronic news- 
papers” over radio waves, to send a 
criminal’s fingerprints from point to 
point — application of facsimile to 
police work may pave the way for 
central record-keeping bureaus where 
these messages could be exchanged 
with other stations in a matter of 
seconds. .. . Last September the New 
York, New Haven & Hartford Rail- 
road inaugurated an instalment pay- 
ment plan for rail fares—now it has 
announced an addition to the plan so 
that vacationists can purchase trans- 
portation, Pullman berths, and all- 
expense trips including hotel reserva- 
tions, and pay for them monthly. ... 
Playing cards printed in four differ- 
ent colors, one for each suit, are said 
to safeguard misreading during a 
game—available through Forcolar, 
Inc., each card also carries suit sym- 
bols and values on all four corners. 
.. . Various styles of summer shoes 
often have been advertised as venti- 
lated, but here is a recently patented 
shoe that really offers ventilation—a 
flexible lift on the heel causes air to 
be forced through an opening into 
the shoe under the person’s heel as 
he walks..... The National Record 
Delivery Association plans to tele- 
graph record music albums anywhere 
in the country—the association re- 
cently gave its first showing at the 
Music Industry Trade Show in 
Chicago. 


—Howard L. Sherman 





When requesting additional information, 
blease enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 


JUNE 30, 1948 


RESOURCES 


Cash and Due from Banks . .. . 
U. S. Government Obligations. . . 





State and Municipal Securities. . . 
Other Securities . . . . 2 « « 


Loans, Discounts and Bankers’ 
Acceptances . . . + « © « « 


Accrued Interest Receivable .. . 
Mortgages . . . «© «© © © @ « 
Customers’ Acceptance Liability . . 
Stock of Federal Reserve Bank . . 
Banking Houses . . . . « « « 
Other Assets « « 0 6 © © © 


LIABILITIES 
Deposits. «© « «© © 2 «© e « « 
Dividend Payable August 2, 1948. . 
Reserve for Taxes, Interest, etc. . . 
Other Liabilities . . . . « « « 


Acceptances 
Outstanding . 





- $ 25,661,968.10 


Less Amount 
in Portfolio . 4,238,300.52 


Reserve for Contingencies . . . . 
Capital Funds: 
Capital Stock. 





- $111,000,000.00 


Surplus. . . . 154,000,000.00 


Undivided 


Profits . . « 58,940,688.50 





$1,203,034,945.43 
1,632,762,060.73 
37,494,179.62 
126,899,161.59 


1,461,069,553.89 
8,561,369.20 
20,617,572.94 
20,343,543.62 
7,950,000.00 
30,660,493.36 
1,939,071.00 
$4,551,331,951.38 











$4,154,808,627.36 
2,960,000.00 
8,291,321.26 
21,425,322.92 


21,423,667.58 
18,482,323.76 


323,940,688.50 
$4,551,331,951.38 











United States Government and other securities carried at 
$266,101,220.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 














CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 

12 M oy to a os 

1 Mallinson Fabrics... $5.03 ° 

North. Indiana Pub. Serv. 2.04 2.00 
ie ARER. onc nnvesgess 1.39 inte 
Permanente Metals ...... 4.62 2.67 
Public Service of Indiana. 4.90 4.48 
Southern Indiana G. & E.. = 3.38 3.06 


10 Months to May 31 
Nat’l Bellas Hess 0.48 0.40 


9 Months to May 31 
Canadian Ind. Alcohol.. *1 27 *().98 
Comtral Soya ...ccccec0s 4.26 bi aie 
SEs Serer sre 4.33 3.05 
Kelsey-Hayes Wheel .... b4.21 b4.10 
Robbins & Myers ........ 4.57 3.22 
Seeger Refrigerator ..... 1.82 0.97 
Superior Oil (Calif.)..... 31.91 10.55 
United Specialties ....... 1.61 Ee 
Walker (Hiram) -Gooder- 8 z 
ham & Worts ........-- 7.97 5.37 
Wesson Oil & Snowdrift. 18.47 17.27 
Wilson JOOES ..<0.ns>sss- 2.23 2.44 
6 Months to mi + 
Avco Manufacturing ..... 0.43 
Colonial Mills ........... 5.68 4.26 
Ex-Cell-O Corp. ......;. 3.11 2.56 
ee 2.28 1.87 
Gossard (H. W.) .......- 152 1.49 
Indiana Lime Stone ..... 0.36 cies 
ee eee 1.81 2.58 
Ohio Seamless Tube ..... 4.29 woes 
Rice-Stix Dry Goods .... 4.92 5.10 
Shamrock Oil & Gas..... or 
WO is de Kneis 
— oe 5 8” oe 
Asundel Corp: .......55 0.0 
Atchison, Top. & S. Fe.. 6.39 5.36 
Baltimore & Ohio R.R.. 1.25 1.19 
Bangor & Aroostook RR. 10.73 6.38 
Chesapeake & Ohio Ry.. 1.14 2.14 
Cons. Gas Elec. Lt. & Pr.. 2.26 2.64 
Del. Lack. & West. R.R.. 0.81 0.65 
Great Northern Ry....... 0.68 0.77 
Illinois Central R.R...... 4.71 4.91 
Indiana Gas & Water... 0.94 0.84 
Int’l Rys. of Central Amer. _ 1.40 2.59 
Lehigh Valley R.R....... D0.37. + +D0.04 
Louisville & Nash. R.R... 2.03 2.85 
Maine Central R.R....... 4.14 3.04 
gel York Central R.R... D0.47 0.26 
Y. Chic. St. Louis R.R. 13.24 7.88 
Norfolle & Western Ry.. 2.10 2.29 
Pennsylvania R.R. ....... D0.56 0.01 
ee SOO ee 1.39 1.77 
Seaboard Air Line R.R... 2.36 1.67 
Southern Railway ....... 4.34 3.12 
Texas & Pacific a ee 4.82 4.09 
Union Pacific R.R. 7.85 6.74 
United Illuminating . ere 1.21 1.21 
3 Months to May 31 
ree 0.19 
Grand Teen ..00.scccnsss 1.69 1.56 
Sterchi Bros. Stores ..... 0.95 0.91 
20 Weeks to May 23 
Colt’s Manufacturing .... 0.55 0.10 
6 Months to May 1 
Universal Pictures ....... 0.12 2.07 
12 Months to April 30 
American Fork & Hoe.... 3.48 4.55 
Atlantic Coast Fisheries.. D0.99 D0.76 
Austin, Nichols ......... 1.04 1.61 
Beaver Lumber .......... *4.07 *3.09 
Cosden Petroleum ....... 2.34 1.08 
Devon Corp. (Detroit) . 3.15 2.39 
ee Ree 3.76 
Seer Cemeties) ......... 1.47 1.17 
Nat’l Alfalfa Dehydrating. 0.36 0.46 
S. & W. Fine Foods .... 0.80 4.45 
ee 4.19 2.25 
TEE sictinw as sevice 1.80 1.86 
Simon (W.) Brewery .... 0.001 0.25 








EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 
Thompson-Starrett ...... D$0.86 D$0.69 
Un. Utilities & Specialty. 1.31 0.77 
U. SP bis os css 5.28 3.71 
Vulcan Iron Works:...... D0.16 D0.26 
Waverly Oil Works ..... 6.35 3.39 
Wilbur-Suchard Chocolate 2.29 2.21 
Willett (Consider H.) ... 2.46 2.66 
9 Months to A pril 30 
Pera ok eee. ccs ke 0.67 0.99 
6 Months to April 30 
i Sa Se 2.52 1.68 
Firestone Tire & Rubber.. 6.04 7.07 
Myers (F. E.) & Bro..... 4.35 3.35 
3 Months to April 30 
ae are 0.44 0.26 
12 Months to March 31 
American Dairies ........ 4.75 8.45 
Bulova Watch .......... 8.05 5.98 
Davega Stores .......... 4.49 5.47 
Hyde Park Breweries.... 3.52 2.85 
Inglis (John) ........... 0.60 0.32 
Knudsen Creamery ...... 1.01 1.19 
Leonard Refineries ...... 2.20 0.75 
Minn. Valley Canning.... 3.84 3.96 
National Radiator ....... 0.70 1.74 
Pettibone Mulliken ...... 8.74 7.74 
Pioneer Gold Mines ..... *D0.09 *D0.11 
Plastic Manufacturers ... 0.43 DO.58 
Red Top Brewing ....... 2.52 2.26 
Rock of Ages ........... 1.95 2.37 
Standard Chemical ...... *0.62 *0.43 
U. S. Ind’l Chemicals. . 5.30 7.19 
9 Months to March 31 
ere Pee 2.19 2.02 
Lake Shore Mines ....... *0.40 *0.48 
Schenley Distillers ...... 6.80 7.62 
6 Months to March 31 
Reynolds Spring ......... 0.91 0.68 
3 Months to March 31 

American Broadcasting .. 42 
American Power & Light. 1.52 1.35 
Gatineau Power ......... 0.36 0.46 
12 Months to January 31 
et ee 1.79 1.82 
ga Pee eee 1.05 1.44 
4 Months rf + ae 31 

Lefcourt Realty ......... 
1947 1946 
12 Months to December 31 
Associated Transport .... 0.75 D0.02 
eg a 1.91 2.50 
Bowman Gum ........... D0.57 1.30 
Champion Shoe Machinery 0.51 0.28 
Chicago Rivet & Machine. 3.77 2.72 
Colonial Steamship ...... *12.02 *5.23 
Cons. Lithograph Mfg. . *2.43 *2.12 
Crowell-Collier Pub. .... 3.14 4.22 
Detroit City Ice & Fuel... 4.35 3.34 
Differential Wheel ...... D0.16 D027 
Electric Power & Light.. 4.58 3.25 
Fir-Tex Insulating Board b837  b1.47 
Lowell Gas Light ....... 1.83 2.40 
Mersey Paper ........... *6.94 *3.42 
See 2.04 2.93 
New Bedford Gas ....... 4.39 5.15 
Newport Electric ........ 2.63 2.48 
Northeast Airlines ...... D2.76 D0.09 
Northern Utilities ....... 5.34 6.78 
Northwestern Light & Pr. 0.31 0.37 
San-Nap-Pak Mfg. ...... 4.45 3.45 
Stand. Commercial Tob... D0.05 0.42 
Steel Materials .......... 0.28 0.03 
Struthers Iron & Steel... 1.13 D2,75 
12 Months to December 27 
Associated Laundries .... 0.08 0.003 
12 Months to November 30 
Bassett Furniture ........ 3.13 2.79 
Boyd-Welsh ............ 2.12 2.03 
* Canadian Currency. b—Class B stock. D— 
eficit. 
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Electric Utilities 















Concluded from page 11 





A RELA EES TEE SLL I TITTIES 


tions has led many householders to 
believe that rate reductions are the 
major purposes of regulatory commis- 
sions and that residential rates can’t 
go up. 

Investors Alert 


Between 1941 and 1947, the net 
investment in privately owned elec. 
tric utility plants increased $1.6 bil- 
lion but net earnings increased only 
$54.6 million during the same seven 
years. In other words, investors who 
hired out over $1.6 billion to private 
power companies between 1941 and 
1947 saw the use of that money in 
electric utility operations earn for 
them but 3.41 per cent. With inves- 
tors becoming increasingly aware of 
this condition, prospects of a better 
return on funds invested in electric 
utility common stocks must be held 
out to them if they are to increase 
their equity holdings and help private 
power companies to raise a part of the 
$6 billion needed for plant expansion 
by the end of 1951. 

We have heard much about the 
need of electric utility workers for in- 
creased take-home pay in the past 
seven years. What is needed now is 
increased take-home pay for electric 
utility common stockholders. 


Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


July 6: American Stove; American Vis- 


cose; Franklin Stores; General Public 
Utilities; Maytag Co.; Monon, ahela 
Power. 


July 7: Atlas Powder; Central Electric 
& Gas; General Shoe; Houston Lighting 
& Power; Jantzen Knitting Mills; Pacific 
Lighting. : 


July 8: Booth Fisheries; Columbia Pic- 
tures; Idaho Power; Raymond Concrete 
Pile; R. J. Reynolds Tobacco. 


July 9: Grand Union; Miles Shoes; 
Northwestern Public Service. 


July 10: McGraw Electric; Rich’s, Inc.; 
Thermoid Co.; U. S. Rubber. 


FINANCIAL WORLD 






















Advance Notice 
To Our Subscribers: 


RE: INCREASE IN SUBSCRIPTION PRICE 





This advance notice of an increase in the subscription price of FINANCIAL WORLD enables 
you to save $6 or $3 on your renewal subscription, provided you ACT NOW. We had hoped to 
avoid raising our price, but the impact of mounting inflationary pressures has been reflected to 
such an extent in the rising costs of all the major expenses that figure prominently in servicing our 
subscribers we cannot longer defer passing on to them a portion of the increases we have been 
absorbing for months past. 


Production costs have steadily risen since 1942, The paper on which FINANCIAL WORLD is 
printed is up 57% since that time. Our overhead has increased 77.3%, and this does not include a 
31.8% increase in rent that became effective on May Ist. Our enlarged editorial and statistical 
organization, embracing also the staff of security analysts required to answer mail inquiries under 
our Personal Investment Advice Privilege, plus salary increases and cost-of-living bonuses, have 
added 120.3% to our payroll. Other editorial expenses are up 146.6% from 1942, and printing costs 
have increased 95%. The production cost of our enlarged and improved “Independent Appraisals” 
(formerly 48 pages, now 64 pages) has advanced 124%. 


BIGGER VALUE OR LOWER PRICE—WHICH? 





Here was our problem: Would subscribers prefer to have us cut down on our service in order to 
retain our present low price of $15 a year, or would.they prefer to have us continue our policy of 
giving bigger and better value, and let them share our increased costs to the extent of 20%? 
Believing the former to be a step backward, we decided to pursue the latter course—hence this 
advance notice of our plan to increase our subscription price by 20%. 


RENEW BEFORE SEPT. 1 AND SAVE $3 OR $6 











FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 

Enclosed is check (or money order) for your 3- 
FOLD INVESTMENT SERVICE (for the period 
indicated below) consisting of (a) FINANCIAL 


WORLD each week ; (b) “TNDEPENDENT Name eC Oy ee RR ee ee ee ee ee ee ee ee 
APPRAISALS OF LISTED STOCKS” each 
month; and (c)} use of: Investment Advice Privilege Street ..... 20.0.2... cece cece cece cccccccececececceces 
as per rules. 
( 24 months’ subscription, $30.00 — $36.00 after Aug. 31 eo eee olsen ia 
> Gi eee aeens Oe ie ie es Oh es i a ee Oo ee ome Benes 
(0 6 months’ subscription, $ 7.50 -—$ 9.00 after Aug. 31 
Indicate whether subscription is New (J Stat 
Renewal ETRE Oe Se eee 2 Lae ey ea, er oe eee! 
or Advance Renewal [] July 14 


(]) NOTE: Add only $3.00 for the April, 1948, edition 
of our big 284-page indexed Book of over 1,800 
STOCK FACTOGRAPHS. Regular price, $4.50. 
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Street News 





Tel. & Tel.’s quarterly dividend total passes $50 


million mark—Permanente row stirs comment 


stockholder list that any security 
A salesman could use to advantage 
is that of American Telephone & 
Telegraph—but none will ever get his 
hands on it. This week the more 
than 700,000 shareholders will re- 
ceive dividend checks the total of 
which will exceed $50 million for the 
first time in the history of the world’s 
largest private enterprise. On July 
15 also another milestone in the 
progress of the Bell System will have 
been reached and passed. Telephones 
in service will exceed 30 million for 
the first time. Street people may 
remember far back into the early days 
of the depression when Telephone’s 
dividend was held in doubt as. each 
quarterly declaration day came 
around. They also recall that in 1933 
telephones on the lines had dwindled 
to nearly 13 million. The 130 per 
cent gain in the past fifteen years is 
one of the items the Street has in 
mind when weighing the Bell Sys- 
tem’s ability to support its greatly 
expanded capital structure. 


“The Kaiser-Frazer people must 
know by now why Wall Street for 
years put up with the various forms 
of bedevilment by the Cleveland 
crowd and why no one had the hardi- 
hood to step forward and call it a 
fight.” That is what a seasoned 
Street man said when he observed 
the Otis line of attack (or counter- 
attack) in the Permanente Metals 
matter... . Incidentally, the prospec- 
tuses for the several pieces of Fire- 
stone Tire & Rubber financing of re- 
cent years were thumbed over to bring 
out the point that in the last two cases 
at least, the commitment of Otis & Co. 
was guaranteed by Halsey, Stuart & 
Co. Otis was joint syndicate man- 
ager with Harriman Ripley & Co. by 
virtue of an old acquaintanceship be- 
tween Cyrus Eaton and the elder 
Harvey Firestone. . . . Otis is still re- 
ceiving substantial participations in 
most of the competitive bidding deals 
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won by Halsey Stuart syndicates. ... 
Anyhow, the whole Kaiser-Frazer 
episode has turned the spotlight away 
from the seventeen old-line invest- 
ment banking houses cited by the De- 
partment of Justice for monopolistic 
practices. That is the consoling obser- 
vation of one of the many near-top 
officers and partners who have been 
working night and day for the past 
nine months building up a defense 
against the charges. “Not one of the 
seventeen,” he observed, “has ever 
taken advantage of the ‘out’ clause in 
their underwriting contracts.” 


Followers of the Dow theory, in 
search of a reason for failure of the 
so-called bull market to follow 
through, might well place some of the 
blame on Dutch selling, according to 
a partner of one of the firms whith 
normally does a substantial amount of 
all Netherlands trading. As far back 
as the older generation of brokers can 
remember, the smart people in the 
stock market here have kept an eagle 
eye out for indications of the current 
policies of the Dutch and Swiss, and 
the Scottish investment trusts. The 
Netherlands Government has requisi- 
tioned a large volume of the Ameri- 
can share holdings of its nationals. 
Selling for the government account 
has been cautious, but it has been a 
factor in supplying the New York 
market with stock. In addition, there 
has been Dutch selling for individual 
accounts. Several ‘substantial blocks 
of blue chip stocks have been sold in 
a modified form of secondary distri- 
bution, with no publicity—not a word 
on the broad tape. 


In the celebration planned by the 
City of New York on the occasion 
of the fiftieth anniversary of consoli- 
dation of the various boroughs into 
what is known as Greater New York, 
only a hard-boiled specialist in mu- 
nicipal financing would raise a ques- 
tion of how much progress has been 


made in paying off the debts assumed 
on the day of the marriage. Less 
than three months hence the last of 
the debt of the Village of Flushing 
(locale of the famous World’s Fair 
of 1939) will be paid off. But it will 
be another 33 years before New York 
City retires the balance of the debt 
inherited from the other Queens Bor- 
ough constituent communities. 

It will be 199 years before the city 
discharges the last of the Bronx Bor- 
ough constituent community bonds. 
Several issues of Town of West 
Farms 7 per cent bends, assumed by 
the Greater City fifty years ago, will 
not come due until the year 2147, and 
there is no redemption clause in these 
issues. Some of these bonds were 
issued in 1873 for a period of 275 
years to finance the construction of a 
through highway. Brooklyn claims 
that it brought a good dowry to the 
marriage fifty years ago, and it can 
boast also that the last of the debt that 
it brought into the family will be re- 
tired in less than six years from now. 

Every so often a municipal bond 
man, in an idle moment, will sharpen 
his pencil and start to figure the 
worth of a City of New York obliga- 
tion, bearing a rate of 7 per cent and 
maturing two centuries hence. But 
he finds no help in the basis books 
and gives it up. The West Farms 7s 
appear in the market about once in 
each decade and then only because 
some estate wants an appraisal on a 
museum piece. 


Most of the big underwriting 
houses claim no more for the first 
half of 1948 than that they stayed out 
of red figures. There were no seri- 
ous heartaches in that period but, by 
the same token, neither were there 
any opportunities to earn a fair return 
on firm capital. ... Brokerage houses 
that are not too burdened with over- 
head are not exactly displeased with 
the result of the half year. On a 
series of million share days most of 
them can cover expenses, thanks to 
the higher scale of commission rates. 
Anything above a million is just so 
much profit. . . . Still, these condi- 
tions fall far short of the good old 
days of gardenias, yachts, etc. .. . The 
suggestion that John L. Lewis should 
be a guest at the next dinner of the 
New York Financial Writers Asso- 
ciation is meeting with mixed senti- 
ment. It could become a rift if the 
proponents are too insistent. 


FINANCIAL .WORLD 
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YOU, TOO, CAN BECOME 


A More Suecessful Investor 


Increase Your Income and 
Capital Growth Potentialities 
by Following a Planned Program 


 seccianaartre investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 
ized task. 


Personalized Investment Guidance [Is 











There is no easy path to invest- 
ment success. Conditions are con- 
stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


> 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 


> 
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increased income. That many in- 
vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 


KI 











the Answer 


Our personalized investment su- 
pervision can help you as it is help- 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 





the Investor.” 


My objectives are: 


—C) Income 


ff S22 eee eee ee 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service for 


CI enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


(] Capital Enhancement 


It is understood that I incur no obligation by this request. 


oer ee emer e eee eee eee see eee eee eeeese 


i No ee 





[] Safety 














Soft Drink Makers 





Concluded from page 6 








substantial earnings increase in the 
immediate future remains uncertain. 
Its development and expansion pro- 
gram apparently has made heavy de- 
mands on its working capital, since 
on June 30 it announced having bor- 
rowed $5 million for 15 years from 
the New York Life Insurance Com- 
pany, the funds to be added to work- 
ing capital. 

Canada Dry’s results in the quar- 
ter ended March 31—its second fiscal 
quarter—were disappointing, with net 
earnings of but one cent per share 


against six cents per share in the cor- 
responding 1946-47 quarter. In the 
preceding quarter it reported 42 cents 
per share, up 40 per cent over the 
same year-before period. In its latest 
annual report, for the year ended Sep- 
tember 30, last, it reported sales to 
foreign bottlers at a new high level 
and an uptrend in wine and spirits 
sales despite an industry-wide decline 
in alcoholic beverages. The most 
diversified company in the beverage 
group, Canada Dry markets 91 dif- 
ferent bottled drinks. 

While current year earnings of the 
industry as a whole are likely to make 
a moderately poorer showing than 
was made last year, individual com- 
pany results may be expected to vary. 
Coca-Cola’s leadership of the group 
does not appear threatened in any 





Financial World Factograph Quarterly Index 





The Factographs indexed below are those pub- 
lished in FINANCIAL Wortp during April, May 
and June, 1948. The index to Factographs. ap- 
pearing in the third quarter of the current 






year will be published in an October issue. 

Company Issue Page 
Ainsworth Manufacturing .................June 16 30 
Alleghany Corporation ...0..ccccscccssccns June 23 28 
DRG DROGTEES, TRB ss xscccc cn cscnnvccecds May 12 31 
ee Sr SEE June 30 30 
| a eS aoe. 28 «628 
American Export Kins bina ccicoeet oocee ne 9 31 
American Investment Company of Illinois. “aor. 28 30 
PRROTIORD TRRDID onion oa cine sec essccaccwewel ne 9 28 
FT ee May 26 28 
RS a en Se eee June 9 28 
Se. erent May 12 28 
ROE AOI a 0 sb. Sis alc ne wawaweee Apr. 28 28 
Blumenthal (Sidney) & Co................ Apr. 28 28 
Buffalo Forge Company....................d June 2 30 
| | ee ee eer June 16 30 
CARRE II PRONE Sas 5/5 cin S wie bie se’ on wltoe May 19 28 
SRY I, ii 2G os cain k cneesaeaene June 16 = =.28 
eo AR er June 23 30 
Cleveland Electric Illuminating............ May 26 30 
Colorado & Southern Railway.............. June 16 31 
Compo Shee Machinery.................... Apr. 2 28 
Consolidated Gas Elec. Lt. & Power Balt.. ae 19 31 


Consolidated Natural Gish... fisher 12 28 





COSINE, SN ios, » 5. w'n aie Sniicin seins sem May 5 28 
Cuban-American Sugar ................... May 26 31 
Decea Records pai > ot ib sa cd o.an ain 
Detrcit Steel Products...............--.-.. Apr. 21 30 
eee SE errr. May 19 28 
DOAEWS MUD CODER 5 oon see csccesccawewe May 5 28 
Douglas Aircraft Company.................Jume 2 30 
ee eee 
du Pont (E.I.) de Nemours................ May 26 31 
ne et. Ee Cee ae Apr. 21 3] 

WY GER cc dabaedi nn ssc sedeasceceouee May 12 31 
Easy rowing SNR bincssescctescasece June 28 

WEEE TONS cocsccnccvcavewcscsccevesess June 23 31 
El Paso Neturai RR are eae May 5 30 
Emerson Electric Manufacturing............ June 2 28 
NE ND oe ss dicing pelo Bike soe June 30 30 
a eee een ae June 30 28 
EOE NON 3. a nsvss Saewcesccaeence May 26 30 
PEON SHRM oi sisc ss cetepnscsadsvasece June 16 8928 
Gair (Robert) Company...................June 23 28 
General Fireproofing .....................dJune 23 31 
General Precision Equipment.............. June 23 31 
Siemienl Mieel MANeS: «.. ....4:<.0 s:ociec ns sssax Apr. 21 .28 
COE TOD. ike ciascceeccs ss Bee’ June 9 31 
General Time Instruments................. May 26 30 
eneral Ties B Taber. 6... 5.5 occ cco cee Apr. 21 30 
Gulf Oil Corporation......................June 16 28 
oN ee Pe Apr. 21 28 
oh, ere on ae June 23 30 
oe eee eee een Seek SS ae 
Hinde & Dauch Paper..................... June 31 
Le, eee” eee 
Intertype Corporation .............c0cec00. Apr. 21 30 
PE MEN ECP IO, cccéswsicaseds celiac May 12 31 
Kalamazoo Stove & Furnace............... June 16 30 
Kansas City Power & Light............... May 12 30 








Company Issue Page 
in CE I oo oc iss 5s ns ckcstessonen May 19 31 
ee, eS arr ry. June 23 31 
eee eae 2 errr June 30 30 
Timeg-TeemetOn GOED. cs ssc 0s eee ceen gene May 19 28 
SE Sa a ere June 30 28 
TOR: “USO ooo vidb access ca Pisnnawee June 16 30 
Maracaibo Oil Exploration................ Apr. 21 31 
DON, PUI: 0.6 kc Sin wleHie 660 5.3.05 cae we oR O May 26 28 
McLellan Stores Company.................Apr. 28 30 
PS CTI i 6 ond 60 cs ices esncesce May 19 30 
eS eres May 5 31 
Motor Products Corporation................ May 19 31 
RAS Orne ee Apr. 21 30 
Nashville, Chattanooga & St. Louis........ May 19 30 
National Automotive Fibres................ May 12 30 
National Container Corporation............ May 12 28 
ee rere June 9 31 
National Transit Company................. Apr. 21 31 
Nehi Corporation ....«....7.--...- canes twee June 2 31 
N. Y. Curb ‘“‘Traded’’ Preferred............ June 30 31 
a Se aaa le ae 
Norwich Pharmacal .......................May 26 30 
Outlet CRT do ise bc dss 0 60 sodecsccay Re 8 
Pacific Tin Consolidated...................d Aor: S21 86$1 
gn ae gL Res eres Tune 9 381 
Pan American Airways. .......-...ccs-e+s.0d June 30 30 
Park Utah Consolidated Mines........ .Apr. 21 28 
Parmelee Transportation .................. May 26 28 
Pittsburgh Consolidation Coal..............4 Apr. 21 28 
Pittsburgh & Lake Erie R.R.. ; .June 23 30 
Pittsburgh Plate nubs Bg. ceudase seinen June 2 28 
Pittsbergh: Mteel ..siics ss... 5.6 sco... ey a ZB 
Pitioton GOMMANF cacens.. cise cscscees see ae 2s 
Pond Creek Pocahontas. ..........5:...208% May 19 31 
ee ee are err terres June 2 30 
Quarterly Index: 

Factographs: Jan., Feb., Mar. ..........4 Apr 21 26 
Reis (Robert) & Company................4 Apr. 21 31 
IN TRO i vvck ese ebe 6s cere ctosasicus May 5 30 
Reliance Manufacturing (Ill.).............May 26 31 
ee A aS eres eee eres May 26 31 
eee i YC Pees oe ee reer. June 2 31 
St. Regis Paper............ -Yune 2 28 
Seagrave Corporation ....................May 5 30 
Shawinigan Water & Power............... June 9 28 
Bilex Company ccccccccscssccccsscccsvssecd Apr. 28 30 
Sloss-Sheffield Steel & Iron............. May 5 30 
Standard Cap & Seal.. ose xh oO a” ee 
Standard Oil Company (Indiana) . o.0 sie cs. a 
Standard Oil Company (Kentucky) 5 , 28 30 
Benray Oil... ceccocecssccsecsscrsses 12 31 
Swift Internacional S.A.C. ......... 26 28 
IPA 6.58 0.5 5.00 60.000 Gcagaainevel 160 «31 
po a ewe ere Pee rere er ee June 2 30 
TR IN ~ ec hsb cmos o050 6a sace ees May. 5 28 
ro Re eee ee ee 
Tenes Pacile Coal. & Gis... cvieweskccccccce May 5 31 
Thermoid Company ...ccccccccccsee seen. May 5 31 
Transcontinental & Western Air........... May 12 30 
Twentieth Century-Fox Film.............. May 12 30 
United Aircraft Products.. Seri: Ue eS 
United Engineering & Foundry. be ob ees pee May 5 31 
OD PD. ions v5: 00.604 50 onan ooe June 2 31 
Western Auto Supply (Mo.)............... May 5 28 
White Motor COMPO. 6 6065.6 s0w oe sceicdele Apr. 28 28 
WeSC “CNN on ois cies cick cbs souen’d Apr. 21 28 
Weed. (Gar) WGI as ois ni bcc cs cecc near June 16 28 
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way, and earnings should amply sup- 
port dividends at the 1947 level, 
Canada Dry, which may be regarded 
as second best in the group, also gives 
promise of earning its dividend by as 
wide a margin as last year despite the 
letdown in its second fiscal quarter. 
Prospects of the others are as yet 
not well defined though, with the ex- 
ception of Hires, dividends appear 
secure. 





Inflation 





Continued from page 4 








Early this year, General Electric 
announced substantial price reduc- 
tions in the hope that its example 
would be widely followed, and resist- 
ed subsequent wage demands. Later 
on, U. S. Steel adopted a similar 
course. Their examples actually 
were widely followed in these indus- 
tries, and to a lesser extent in some 
others, but when General Motors 
granted a sizable wage increase to 
the UAW, resistance to the third 
round of wage demands collapsed. 
Other automobile producers were 
forced to follow General Motors’ 
lead, with the result that most oi 
them have announced higher prices. 

The electrical equipment leaders 
have also granted higher wages and 
have rescinded the previous price re- 
ductions. There is the same story in 
the tire industry. The recent wage 
hike for coal miners will inevitably 
mean higher coal prices. The steel 
producers are likely to be‘forced to 
go along with other industries on the 
wage question, and inevitably on 
prices as well, Due to a wage increase, 
Aluminum Company of America was 
recently compelled to raise its prices, 
the first increase it had put into effect 
in eleven years. And these are only 
the major examples. 


Distant Prospect 


A disparity between increases in 
purchasing power and in available 
goods is a basic, inescapable long 
term influence. This is not neces- 
sarily true of wage or other cost in- 
creases, since a general recession in 
demand for goods will lead to compe- 
titive price cuts with little regard for 
the level of costs. But such a reces- 
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sion now appears to be a rather dis- 
tant prospect, and in the meantime 
selling prices will fully reflect third 
round wage advances—as well as 
fourth, fifth and further rounds, if 
any. 

Thus, labor has provided another 
fillip to the inflationary spiral. And 
yet it should be painfully obvious on 
the basis of the results of first and 
second round wage increases that this 
tail-chasing process does not actually 
improve labor’s position at all; the 
higher wages—even where they have 
not been accompanied by wage losses 
through strikes—will shortly be eaten 
up by higher prices directly traceable 
to the wage increases themselves. 


New Issues 
Registered with SEC 


Consumers Power Company: 200,000 
shares of $4.52 preferred stock. (Offered 
June 24, 1948 at $102.725 per share.) 


Sierra Pacific Power Company: $3,- 
300,000 first 3%s due 1978. (Offered 
June 24, 1948 at 101%%.) 


Otis Elevator Company: 95,000 shares 
of common stock. (Offered June 23, 
1948 at $36 per share.) 


Gulf Mobile and Ohio Railroad Com- 
pany: $7,000,000 collateral trust 334s due 
1968. (Offered June 25, 1948 at 101%.) 


Westinghouse Electric Corporation: 
$80,000,000 25-year debentures due 1973. 
Price to be filed by amendment. 


Southern Union Gas Company: 25,000 
shares 5% cumulative preferred stock. 
Nie June 28, 1948 at $100 per 
share, 

West Virginia Water Service Com- 
pany: 8,000 shares of $5 preferred stock. 
——— June 29, 1948 at $101 per 
share. 

Commonwealth Edison Company: 
$50,000,000 30-year first mortgage bonds. 
Competitive bidding. 

The Permanente Metals Corporation: 
600,000 shares of capital stock. (Offered 
June 30, 1948 at $15 per share.) 

New York Telephone Company: $90,- 

000 refunding mortgage 3s, series F, 
due 1981. (Offered June 30, 1948 at 
1014%%.) 

Pacific Gas & Electric Company: 
1,000,000 shares 5% redeemable first 
preferred stock of $25 par value. (Of- 
tered June 30, 1948 at $26.50 per share.) 


ue 


BOND REDEMPTIONS 








* Redemption 
Name Amount Date 
Bethlehem Foundry & Machine—Ist 
Cxt. GUbGe Doe Wiade¥esteacdssdes-. $67.000 Oct. 1 
Cleveland Union Terminals Co.—ist 
Mtge. ser. A 54s, 1972......... 113,900 Oct. 1 
Cleveland Union Terminals Co.—ist 
mige, ser. B 5s, 1978............ 195,700 Oct. 1 
Cuba (Republic of)—ext. in 30-yr. 
5's, dated Jan. 26, 1923........ 1,333,300 July 15 
Deerfield Packing Corp.—deb. 3%s, 
1968. shale ot eiatiana ed io tak ena 63,000 Aug. 1 
Food Fair Stores, Inc.—deb. 3%s, 
1950, c:iidacacteln'’ detkat alee 6 80,000 Aug. 1 
Kings County Lighting—ist mtge. 
ee LS eR ee eee 41,000 Aug, 1 
‘Cord Corp.—deb. 4%s, 1956..... 25,000 Aug. 1 
Sun Ray Drug Co.—15-yr. ‘ 











DIVIDENDS DECLARED 
Stocks on major exchanges normally sell — _— 
ex-dividend the second full business day Company able Record 
before the record date. wa, | Kuhlman Electric ...... Sc 7-31 7-21 
rs. 
Pay- _ of Lane Bryant 444% pf..56%4c 8-2 7-15 
Company able Record ‘ilis......28 6-30 6-23 
Acme Electric ....... Eye 748 7-6) tee Bde eek 
Adams- Millis Solin lla, eee aa 50c 8- 2 7-16 Loblaw Groc. a 25c 9. 1 8- 4 
American Can.......... 75c 8-16 7-22 nn... Se eee! Ba 
American Home Prod...10c 8-2 7-14 
Angostura-Wuppermann .5c be af. McWilliams Dredging ..15c 9-15 9-1 
J i Serre 15 -2 - fe 
Antigen Top. & S. Fe. $1.50 9-1 7-30 | Nat. Folding Box........ $1 7-1 6-23 
Atlas Steels, Ltd........ 2c 8-2 7-5] National Mallinson Fab..40c Le "2 
& P.“A”.37%4¢ 9-1 &3| Netioml Tol. ike 748 630 
Bathurst Pr. . “A” .3714c - - ational Tool ...... Spots - 
Bloomingdale Bros. ..... 70c 7-26 7-16 | N. J. Worsted Mills..... 50c 8-2 7-15 
Byers (A. M.) 7% pf..$1.75 8-2 7-15| N.Y. Merchandise...... Sc 8-2 7-20 
’ , 5 No-Sag Spring ........ 2c 7-16 7-6' 
Caldwell Linen Mills....20e 8-2 7-15 N. West Airl. 4.6% pf.28%c 8-1 7-21 
Do $1.50 Ist pf........ 38 8-2 «7-15 | Northwest Engineering..50c 8-2 7-15 
Do $0.80 2nd pf........20e 8-2 7-15 Bo cae ei eieas hibwe 2c 8-2 7-15 
Central States Edison...10c 8-2 7-20 Nunn-Bush Shoe ....... 20c 7-30 7-16 
Chase Nat. Bank........ 40c 8-2 7-2 ty 
Clinton Industries ...... 20c 10-1 9-16 Ogilvie Flour M.7% pf.$1.75 9-1 7-28 
Colonial Ice .......... $1.50 7-15 7-6] Oliver Corp. 4%4% pf.$1.12% 7-31 7-15 
Crsiaeds @ CHuadbles me a pe Page-Hersey Tubes..... 40c 10-1 9-15 
‘ ¥ 4c 2 Parke Davis & Co....... 35c 7-31 7-9 
Corn Products 7% pf..$1.75 7-15 7-6 Pp Coal —_ 6% ae 
Crown Cork & Seal, Ltd..50¢ 8-16 7-16 | Feabody 4.40% cE BLD 91 83 
ER et eee ae 7-15 7.8 Do 3.70% C ....... 92y%e 9-1 8-31 
Do 30. % a RS 933%e 7-15 7-8] Perkins Machine & Gear.50c 8-2 7-20 
Davenport Water 5% pf.$1.25 8-2 7-12] Portland Gas Lt. $5 pf.$1.25 7-15 7-1 
Pp pi$ - 1 
Detroit-Michigan Stove.20c 7-20 7-10] P ub. S. Colo. 4% % pf.$1.064 9-1 8-13 
BP cavankevawaseuh E20c 7-20 7-10] Purity Flour capa - sae ‘od 4 
Dictograph Products ...05¢ 7-15 7-6 Do $2.50 pf......... Y2C , - 
ey. ee 40c 7-30 7-29 . > 
Dominion Fabrics, Ltd...20c 8-2 7-15 Rel. El. Eng. $2.10 pf..52/2c 8-1 = 
Rockland Lt. & Pr...... 13c 82 7-10 
re Roe ‘eS eee: a pf 7a Ryerson & Haynes Se 7-22 7-12 
wight RR EE.’ - ae eee ns 
Edgewater Steel .......2le 7-24 7-14 ae oo ¢ ay &E...... = a a 
PRS pee 2c 8-25 8-14 Sate foie coed tale 
eee) fee 2le 9-25 9-15 Power 4% pf A...... 50c 10-2 9-2 
Ekco Products ......... 20c 8-1 7-15 
« | Slater (N.) & Co....... 30c 8-2 7-10 
Do 44% pf.......$1.12% 81 7-15 
: aa, a 2 i sare S3e 7-1§ 7-3 
Empire Millwork ....... 20c 7-30 7-15 Smith (J. H.) Co Sc 7-1 625 
Eureka Pipe Line....... 50c 8-2 7-15 Seastene Choy sree ae Oe es 
Fibreboard Prod. 6% pf.$1.50 8-2 7-16 Do $1.25 pf. A...... 31%c 9-30 9-1 
Franklin Stores ........ l6c 7-25 7-16 = econ a ha ial _— pf. = 2 7 —— 
ringfield Gas Lt....... - - 
General Mills .......... Se &2 7-9 Std. Fuel 414% pf.....56%c 82 7-15 
Gabriel Co. 5% pf.....12%c 8-1 7-15 Sterling ah) Ce ys a on af 
General Plywood ....... 10c 7-20 7-19 | Stevens (J. P.) Co...... Ic - ie 
General Steel Wares....20c 8-16 7-19 | Stone Container ........ 20c 7-24 7-10 
2 , Se an $1.25 8-2 7-5] Stonega Coke & Coal..... S & 3 8-13 
ayo ky a = fs ra 4 aa a ad a cy pe 
anada see ic -3 -10 fe) Dbitcnaanad > - -2 
Grafton & Co. “eAD or ae 25c 409-15 = 8-28 | Stroock & See re 50c 8-2 7-15 
Grand Union .......... 25¢ 8-27 8-16] Sunshine Biscuit ....... 5c 8&2 7-17 
Hercules Powd. 5% pf.$1.25 8-14 8- 3 | U.S. Ind. Chemicals..... 3c 82 7-15 
Hoe (R) & Conga orate $12 715 | Van Sciver 5% pf. “A” $1.25 71S 7-1 
Holly Sugar ........... 2c $2 7-9 oe oo Z «te tadeat ri gr 3-20 
Holyoke Water Power..20c 7-2? 6-25 Va. Coa eer ees - 
Horn & Hardart........ 50c 8-2 7-13 | Warner Co. ....... ey 25c 7-15 7-1 
Mw Oe WE is ss. 0 $125 9-1 812] Wash. G. Lt. $4.25 pf$1.06% 8-10 7-24 
Interchemical Corp. ....30c 8-2 7-19| Do $4.50 pf........ Sie 810 7-24 
Do 44% pf. ..... $1.121%4 8-2 7-19 | West Paint Mfg......... 75c 8-2 7-16 
: : - 
Jacobs (F. L.) 5% pf..62%4 7-31 7-15 eae 7-15 6-30 
Kerr Lake Mines, Ltd....5c. 8-18 8 4 . 
he an ao fe Wadd s 2c 7-31 7-16 Accumulations 
Do $1.37% pf....... 343%c =—8- 17-16 >. 
Kokomo W. WwW. 6% pf.$1.50 8- 2 7.12 East. Sug. Asso. $5 pf..$1.25 8-20 7-23 
Krueger Brewing ...... 2c 7-16 7-9 E—Extra. 
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STOCK FACTOGRAPHS 








American Gas & Electric Company 





S. S. Kresge Company 








& Price Range (AGC) 


RANGE 





Data revised to July 7, 1948 


Incorporated: 1906, New York. Office: 30 § 40 

Church Street, New York, N. Y. Annual 30 

meeting: Third Tuesday in May. Number 20 

of stockholders (December 4, 1947): Pre- 10 aes 

ferred, 1,727; common (November 12, 0 $4 

1947): 27,078. $3 

ac gemma Long term $2 
ena Dae aed A ; + $287,095,900 $1 

esubsidiary preferred stocks.. 72,593, a ae ; : ; ; 

+Preferred stock 4%% cum. 1940 ‘41 ‘42 "43 '44 ‘45 ‘46 1947 











ES eae eee 151,623 shs 
Common oil ($10 par)..... 4,482,737 shs 


7Callable at $110 





*Including premiums. 
per share at any time. 

Business: A holding company whose central system sub- 
sidiaries operate in 1,936 communities with a population of 
about 3.7 million, located in Ohio, Indiana, West Virginia, 
Michigan, Kentucky, Virginia and Tennessee. 

Management: Highly regarded. 

Financial Position: Adequate. Working capital December 31, 
1947, $32.7 million; ratio, 1.7-to-1; cash and U. S. Gov’ts, $49.6 
million. Book value of common, $33.28 per share. 

Dividend Record: Regular preferred payments since 1907; 
on common 1910 to date. 

Outlook: Company holds 358,621 shares of Atlantic City 
Electric common stock, which is to be disposed of this year; 
otherwise has fully complied with Holding Company Act. Its 
central system provides approximately 95% of consolidated 
profits. Natural growth of territory served, and the five-year 
expansion program of system are favorable factors. 

Comment: Preferred issues are of investment quality; com- 
mon is above-average in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $2.99 $2.56 $2.21 $2.22 $2.32 $2.31 $3.80 $4.18 
Dividends paiqd ...... 2.00 2.00 1.70 1.80 1.80 1.90 2.15 1.25 

Price Range 
NRA Et ee 39% 30% 20% 29% 33% 46% 49% 43% 
Ee 25% 19% 13% 19% 26% 31 37% 32 





*Plus .06 of one share of Atlantic City Electric common stock for each share of 
American Gas & Electric. 





National Can Corporation 





& Price Ra 


PRICE RANGE 


Earni 
25 


20 
15 


NAC) 





Data revised to July 7, 1948 


Incorporated: 1929, Delaware; merged with 
the McKeesport Tin Plate Company (a 


Pennsylvania Corp.) 1937. Business rt 
originally established 1909. Office: 110 0 1 
East 42nd Street, New York, N. Y. An- $2 


nual meeting: Fourth Tuesday in March, 
Number a stockholders (December 31, 








1945): 4,50 $1 
Capitalization: Long term debt...... 1940 ‘41 ‘42 "43 '44 '45 '46 1947 es 
Capital stock ($10 par)....... 727, ise. a 





Business: Third largest maker of metal containers, although 
accounting for only about 5% of industry’s total. Output 
includes general line cans (for paint, chemicals, etc.) and food 
containers. Also makes part of its own machinery, and leases 
can closing machines to others. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $6.5 million; ratio, 2.8-to-1; cash, $1.6 million. Book 
value of capital stock, $21.50 per share. 

Dividend Record: Payments 1938 and 1941. 

Outlook: Company’s comparatively marginal competitive 
position apparently precludes development of substantial earn- 
ing power. 

Comment: Stock involves a substantial risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $0.64 $0.25 i > 26 D$0.36 $1.03 *$1.00 D$0.13 $0.32 
Dividends paid ........ None 0.25 None None _None None None None 
un Range % 
ey eer te 12 9% 5% 10% 17% 20% 21% 13% 
i ccsksassnusocowexe 5% 3% 3% 5% 8% 13% 9% 8% 
*Includes special credits equal to 4 cents per share. D—Deficit. 
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Data revised to July 7, 1948 
Incorporated: 1916, Michigan. Office: 2727 
Second Avenue, Detroit, Mich. Annual meet- 
ing: Second Friday in May. Approximate 
number of stockholders (November 18, 
1947): 26,114. 

Capitalization: Long term debt... .$919,486 
Capital stock ($10 par).....15,489,917 shs 


* Real Estate Mortgage payable at > 
end of 1947. tf As of —_ & 
Kresge Foundation and S. 8. Kresge cand 
1,924,860 shares. 

Business: Operates the second largest domestic variety chain, 
consisting of 634 stores in 26 states and District of Columbia 
and 61 in Canada; of these, 618 stores retail articles generally 
in the up-to-25-cent price range; the remainder carry a sub- 
stantial quantity of merchandise above that limit. Although a 
number of properties are owned, the majority of stores are 
leased. 


Management: Board Chairman S. S. Kresge has been a lead- 
ing factor in the growth of the chain store idea. 

Financial Position: Very strong. Working capital December 
31, 1947, $73.2 million; ratio, 3.2-to-1; cash, $37.2 million; 
Marketable securities, $34.7 million. Book value of capital, 
$27.17 per share. 


Dividend Record: Payments 1916 to date. 


Outlook: Although period of greatest growth is probably 
past, aggressive merchandising policies, store modernization 
program and gradual expansion in number of outlets op- 
erated promise further gains over the longer term. 

Comment: Stock is of semi-investment grade. 


1940 ‘41 "42 °43 "44 °45 ‘46 1947 ° 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 ©1941 1942 1943 1944 1945 1946 8§=_:1947 

Earned per share...... $1.83 $1.72 $1.45 $1.54 $1.64 $1.94 $3.98 $3.77 

Dividends paid ...... 1.35 1.35 1.15 1.20 1.20 1,25 2.50 2.28 
— Range 

IGN. cccesnyoew ss sce ae 26% 22% 24% 27% 85% 45% 40 

a 6000504 460000,08 -» 19% 21 17 185% 22 26 383 34 





Washington Gas Light Company 





& Price Range (WGL) 


PRICE RANGE 


Data revised to July 7, 1948 


Incorporated: 1848. Office: 11 and H 
Streets, N.W., Washington, D. C. An- 
nual meeting: First Monday in February. 
Capitalization: Long term debt. $27,514,500 
Bg ge nel $4.50 cum. conv. 0 





By eT ING ee 60,000 shs $3 

+Prefered $4.25 cum. $2 
(NO PAL) ...cececesceee «+++ 40,000 8 $1 
Common stock (no par).......510,000 = 0 





1940 ‘41 "42 ‘43 ‘44 45 ‘46 1947 








*Callable at 105; convertible into three 
gaa shares at any time. {Callable at 





Business: Supplies gas service in Washington, D. C., and 
adjacent territories in Maryland and Virginia. Population 
served, about 1,275,000. Operates in District of Columbia under 
a perpetual Congressional charter which can only be changed 
by Act of Congress. Company recently completed conversion 
of system to the use of straight natural gas, which now is 
being delivered to all customers. 

Management: Experienced and successful. 


Financial Position: Working capital December 31, 1947, 
$590,537; ratio, 1.4-to-1; cash, $294,578. Book value of common, 
$16.97 a share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1866 to date. 

Outlook: Further benefits should accrue over the longer 
term from conversion to natural gas. Population level in the 
Washington area, which depends on varying scope of Govern- 
ment activities, is an important earnings determinant. 


Comment: The shares have appeal for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $2.52 $2.24 $2.02 $2.21 $2.08 $2.10 $1.41 $1.81 
Dividends paid........ 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
Price Range 
PA Acdece tas scueeeas 28% 23 19 23% 25 32 85% 27 
Mi siceusppuaen anne 20 14 13% 15% 22% 24% 25% 21% 
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REAL ESTATE OFFERINGS 





— 


CONNECTICUT 


HUNTING RIDGE, STAMFORD : 
Ten acre estate, 500 feet above sea level. Beauti- 
jul brick, timber and stucco English type house 
overlooking a lake 480’ long x 175’ wide and 
12’ deep supplied by a perpetual sprin -fed brook 
suitable for swimming and fishing which is on this 
terraced property. Spacious entrance hall, living- 
room, library, dining room, powder room. kitchen, 
butler’s pantry, servants’ dining room. Second 
floor: 4 master bedrooms, dressing room, 2 maids 
rooms, sewing room. Attic with large cedar 
room. 3-car garage and tool house attached to 
residence. Petro oil burner. 3 miles to Merrit 
Parkway. 6 miles to R. R. station. Built in 

34. - 

‘ G. H. Thamer. owner. Stamford, Conn. 


GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches - pecans - timber. Owner no children 
or could not be bought. Net past 3 yrs., after 
all taxes, $106,903. Young orchards not bearing 
or this net easily been $150,000. 2,000 acres fully 
equipped. Brick residence. $50,000. Packing 
house, 14 painted tenant houses. Farm self-made. 
National reputation. Due pay for itself few years, 
then should net $50-100,000 year for generations 
and not a dollar invested. Estimated life pecans 
175 years. No experience required. Owner always 
live near—continue advice farm operation. Farm 
cheap at million dollars—sell for $485,000. 30% 
of price cash in ’48, 30% in ’49, terms so farm 
pay balance. Owner has chip & putt golf course, 
shuffleboard, bull game, tennis, boating, fishing, 
hunting—buyer can enjoy. Ideal for small club— 
pleasure resort with big money income. No 
encumbrance. Brokers protected. 


A. D. Williams, Owner 
Yatesville, Ga. 


MAINE 
FOR SALE 


Eliot, Me. Fine set farm buildings, 12 rooms, 
mod. imp., hot water oil heat, 3 fireplaces, sun- 
toom, fruit trees, cult. berry and veg. gardens, 
10 fertile acres. Ideal for season or year ’round, 
for permanent or semi-retirement. 60 miles to 
Boston. Low taxes. Quiet atmosphere, 
investigation. Over $20,000 laid out in recent 
years. Excellent reason. Price $16,000. 

THE COOK AGENCY, Exclusive Agents 

Kittery, Me. 


MARYLAND 


WATERFRONT ESTATE 

500 acres, Isle of Wight Bay, Bishopville, Md. 
A Sportsman’s Paradise and productive farm with 
175 acres of very fertile, tillable soil with the 
Test in timber, marsh land, ponds, lakes and 
creeks. There is an abundance of wild water 
fowl, highland game and excellent fishing. There 
are eight rooms in the main residence, three 
modern tenant houses, stock barn, sheds, silo, 
grain barn, boathouse and dock and other out- 
buildings, all in good repair and paint. Property 
well fenced for live stock. Reasonably priced. 
Write Vernon M. Schlutter, 3008 East Balti- 
more St., Baltimore 24, Md. 


MASSACHUSETTS 
WATERFRONT NEAR 
NEW BEDFORD, MASS. 


Estate on Westport River. Beautifully decorated 
three-bedroom home with magnificent water view 
through eight large picture windows, 17x26 living 
toom with large fireplace, dining room, new, 
Frigidaire in modern-cabinet kitchen, 2 full baths, 
considerable valuable furniture. Rock wool in- 
sulated: storm windows. Marble inlaid terrace 
With charming outdoor furniture. Guest house on 
water’s edge. Fully furnished. 4 acres beautifully 
Planted. Many fruit trees. Workshop with many 
extras, 2-car garage. Power lawn mower, garden 
tools. Excellent value at $17,000. Fred W. Gerret- 
son, Drift Road, So. Westport, 
information. 
































Mass., for all 





NEW HAMPSHIRE 
COLONIAL STYLE HOUSE 


150 years old, in excellent state of repair, with 
all the old features preserved and modern facilities 


ues 





added, Comfortable, all year occupancy: In 
Chesterfield, New Hampshire, 8 miles from 


Brattleboro, Vermont, one mile to Spofford Lake, 

hours from N. Y. Nine rooms with five 

fireplaces, plenty closets and cupboards, wide floor 

boards, paneling, electricity, central heat. Acre of 

land with small brook, near village. Plenty of elm 

and maple shade. Price $14,500. Many others in 
. and Vermont. 


DORR W. ALLEN, Realtor 
Brattleboro, Vt. 


JULY 14, 1948 
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NEW HAMPSHIRE 


NEW YORK 





Sweet as a Cradle in the Hills 


This little red house—expertly reconstructed from 
original Cape Cod frame—is at home on 200 acres 
of a New Hampshire hillside. 200,000 spruce were 
set out here about ten years ago. The water sup- 
ply is gravity flow from a magnificent spring. 
Ground floor has well-equipped kitchen, living and 
dining room with unsurpassed view of entire White 
Mountain Range, master bedroom with both bath- 
room and separate shower. Second floor has large 
bedroom with bath, also two bedrooms with bath 
between. 2-car garage. $30,000. 


Chales O. Dahli, Realtor 
Conway, New Hampshire—Phone 45 





NEW HAMPSHIRE 


SMALL HOTEL—On Route 10, in Sunapee 
Region, close to new ski development. Eleven 
rooms, two baths, plus six unfinished rooms and 
one bath. Dining room capacity, 45 persons. 
Large screened porch used as additional summer 
dining room. Hard wood floors throughout. 
Steam heat, Timken Oil Burner, gas, electric, 
telephone. Completely furnished and equipped 
with new hotel range, deep freeze, and refriger- 
ator. House partly insulated and in excellent 
condition. Water by gravity, also emergency well 
with pressure tank. Forty acres of land, nice 
setting. Barn in good condition. Hunting, fish- 
ing, swimming and golf plus skiing all nearby. 
Very select clientele and licensed for the sale of 
Liquor and Beer all year ’round. Price $27,000. 
For further information: write P. O. Box 744, 
Goshen, New Hampshire. 








NEW HAMPSHIRE COUNTRY ESTATE 


Country Estate, 85 acres, river bordered, attrac- 
tively landscaped, overlooking Mt. Kearsarge, 
center of Lake Sunapee Region, gracious Old 
Cape Cod Home, 9 rooms, 3 baths, fireplace. 
beautifully restored, lovely old woodwork, every 
modern convenience. House alone is worth $50,- 
000.00. Double garage, 2 barns, 3 poultry houses, 
small sugar orchard. Included in price are large 
deep freeze unit, A.C. tractor, and all of the finest 
—- to operate. An unusual opportunity. 
EARLE A. BURKE, Realtor 
55 Water Street, Lebanon, N. H. Phone 821-W 





NEW JERSEY 


350 Acres Good Farm Land, suitable for 
industrial development. Good townsite, 
mile frontage on the Main Line of the 
Penn. R. R. near Trenton, N. J. Will 
sell all or part. 
BAHRENBURG CO. 
51 Tucker St., Trenton, N. J. 











NEW YORK 
Beautiful custom-built (1941) year-round home. 
15 acres, charming surroundings. Route 52, 


53 miles north of Fordham Road; insulated, 
artistically furnished throughout, screened sun- 
porch, 2-story knotty pine living room, blue stone 
fireplace; pantry, dining room, kitchen with G.E. 
range, refrigerator, gas range, all equipment, fine 
china, studio guest room, 2 master bedrooms; 
twin beds, 2 tiled baths, automatic oil burner, 
steam heat, garage, kennel, lawn, fruit trees, out- 
door fireplace; low taxes. Asking $27,500. Cash 
$12,000. Mortgage $15,500. Adjacent 11-room 
house with 12 acres at $17,500, half cash. Con- 
tact owner, S. Carrea, Stormville, New York. 
Phone Patterson 3591. 





FINE OLD MANOR HOUSE 


built of brick, steel reinforced in 1816 is. for 
sale for the first time in 129 years. Completely 
modernized, including oil heat, 3 car garage, 
artesian well. Simple formal gardens. Locust grove, 
shrubbery. Boat and carriage houses. 3000 feet of 
Hudson River frontage, also an Island. 15 rooms, 
also ball room, flower room & Bar. 94 miles from 
N. Y. C. with fine train service. Nelle Ainsworth, 
nae Stanfordville, N. Y. Tel. Red Hook 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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JAMAICA HILL SECTION 
Near 6 & 8 Ave. Subway station, 
parochial & public schools, churches. 
2¥%-story frame colonial dwelling, 
9 rooms, 3 baths, 4 lavatories. 
Large porch, attic, hot-water, oil. 
2-car garage; 70x100 lot; cash required $7,500, 
balance amortized mortgage at 44%% interest; 
carrying charges $150 monthly, including taxes, 
interest & amortization. 


Owner, 148-50 87 Ave., Jamaica. 
PENNSYLVANIA 
POCONO LOCATION—SACRIFICE 


Modern 6-room house completely furnished and 
outfitted; large bank barn; six outbuildings, all 
excellent condition; electricity throughout house 
and buildings; all tools; Farmall tractor; Chev- 
rolet truck; some stock, fruit trees; 55 acres; 
state road; best offer takes all. Equipment and 
stock optional. R. P. Shelter, 41 So. Clinton 
St., E. Orange, N. J.; evenings: Tel. OR 3-2500 
or Stroudsburg, 2017-R-3. 


BEAUTIFUL COUNTRY ESTATE 
Brand new up-to-date home, Hollywood style, 
beautiful picture windows, large fireplace, hard- 
wood floors, tiled kitchen and bathroom, insul- 
ated and completely modern. Over 3 acres of 
land with a wonderful view overlooking falls and 
lake. Located in Minisink Hills, Penna. Price 
$35,000. Write P. O. Box 43, East Stroudsburg, 
Pa., or telephone: Stroudsburg 2045R4. 


TENNESSEE 


Tennessee: bluegrass cattle and walking 
horse plantation. 776 Acres highly produc- 
tive farm land. Old colonial, historical brick 
mansion with all modern conveniences, set 
in a magnificent formal garden with com- 
plement farm buildings. 


H. R. HAGEN, Box 221 
Pulaski, Tennessee 


VERMONT 


HOME of seven rooms; lavatory down, complete 
bath up, all hardwood floors, varnished wood- 
work, fine basement, hot air furnace, automatic 
water heater, large porch. Good barn with base- 
ment garage. Garden, spacious terraced lawn. 
Electricity, village water. One of the better 
homes in first class condition. Located on a 
quiet street in the beautiful village of Bristol, 
Vermont. $8,900 cash. 

Tel. 164Y 


WALTER L. IRISH, Owner. 
VERMONT 
LAKE CHAMPLAIN 


North of Basin Harbor. For sale—newly fur- 
nished, custom built summer home, 5 large rooms, 
bath, stall shower, center hall, garage. Modern 
kitchen, other rooms furnished in knotty pine. 
Living room has beamed ceiling, fireplace heato- 
lator, large picture window. Large expansion attic. 
Large flagstone patio on private beach, seawall. 

Box No. 534, c/o Financial World, 

86 Trinity Place, New York 6, N. Y 
































MAPLE GRANGE : 

Large, well built FARM HOUSE with 4 acres 
land. High elevation. Formerly rich man’s play- 
ground. Ideal summer home. Running spring 
water. Luxurious maple shade. Woodland pond. 
Bordered by pine plantation and maple forest. 
Secluded yet quickly accessible to modern com- 
munity. $1,500. Terms. Charles Nichols, Enos- 
burg Falls, Vt. Telephone 5224. 


Lovely 10 room home in fine residential section 
in Springfield, Vermont. Large living room, fire- 
place, dining room, kitchen, butler’s pantry, den, 
bath downstairs. 6 bedrooms, 3 baths, upstairs. 
2 sleeping porches. Hot water heat, Timken oil 
burner. Nice grounds. $15,000. Photo and de- 
tails on request. 
MARIE A. RADCLIFFE, REAL ESTATE 
ALSTEAD, N. H. 








VIRGINIA 





TIDEWATER, VA. 


“CLERMONT” Gloucester C. H. Va. of- 


fered for sale. Post bellum rambling farm 
house, eight rooms, two complete baths, 
recently remodeled and decorated. 33’ liv- 
ing room, heatolator fireplace; magnificent 
trees; high elevation; oil heat; 33 acres of 
farm and woods; day’s drive to (or from) 
New York. 
OWNER W. J. AHLSTROM 

















STOCK FACTOGRAPHS 








ATF Incorporated 


Chicago & North Western Railway 





& Price (ATF) 


Data revised to July 7, 1948 
Incorporated: 1892, New Jersey, as Ameri- 
can Type Founders Co., acquiring 23 lead- 
ing type foundries. Reorganized in May, 
1936. Present title adopted June 1946. 

ce: 200 Elmora Avenue, Elizabeth, 
N. J. Annual meeting: June 28. Num- 
-y3 = stockholders (May 31, 1948): about 
5,60 
Capitalization: Long term deb "42 ‘43 "44 45 46 
Capital stock ($10 par) 1941 "42 ‘43 ‘44 ‘45 "46 ‘47 1948 











Business: Through its alidite aad subsidiaries it is one 
of the largest manufacturers of type and printing presses 
(including Kelly letterpresses and Webendorfer offset presses). 
Also sells practically all printers’ supplies excepting paper and 
ink. Other products include plywood and sound recording 
equipment. 

Management: Long experienced. 


Financial Position: Satisfactory. Working capital March 31, 
1948, $9.9 million; ratio, 2.5-to-1; cash, $3 million. Book value 
of capital stock, $26.26 per share. 


Dividend Record: Prior to reorganization 1898-1931; on 
present stock 1943 to date. 


Outlook: Although normally cyclical, demand for company’s 
products should remain substantial for some time to come. 
Earnings will thus depend on wage rates and the cost and 
availability of materials. 


Comment: Stock is a fairly typical business cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Mar. 31 1941 1942 1948 1944 1945 1946 1947 1948 

Earned per share $0.53 $1.43 *$1.96 $1.68 $1.48 $1.64 $1.61 $4.07 

Calendar Years 1940 1941 1942 1943 1944 1945 1946 1947 

Dividends paid None None 0.50 0.50 0.50 0.50 1.00 
— Range 

7 7% 12% 155% 24% 29% 18% 

3% 3% 6% 8% 18% 18 10% 


*Revised. 





The Chesapeake Corporation of Virginia 





(CHV) 


PRICE RANGE 


Earnings & Price 
Data revised to July 7, 1948 50 


Incorporated: 1918, Va., as successor to 
the Chesapeake Pulp & Paper Co., Ine. 
Office: West Point, Va. Annual meeting: 
Third Tuesday in March. Number of $8 
stockholders (December 28, 1947): 1, 08 G PER SHARE $6 


Capitalization: Long term debt $4 
Capital stock ($5 par) $2 
1940 “41 "42 ‘83 ‘44 '45 ‘46 1947 ° 











Business: A pioneer in the southern kraft paper and board. 
Developed the high-pressure steam process now used by the 
entire industry. Its West Point. Va., plant has a daily capacity 
of 350 tons of pulp and 350 of board. Owns half-interest in 
Interstate Container Corporation. Most pulpwood is purchased 
but 63,400 acres of timberlands are held as reserves. 


Management: Competent and aggressive. 


Financial Position: Good. Working capital, December 28, 
1947, $3.7 million; ratio, 3.3-to-1; cash, $1.1 million; U. S. 
Gov’t securities, $2.5 million. Book value of stock, $21.24 per 
share. 


Dividend Record: Payments 1926-30 and 1933 to date. 


Outlook: Prospects favor a continued high level of demand 
and prices for company’s products over the intermediate term 
future; but a return to normal cyclical variations is likely at 
a more distant date. 


Comment: Stock is speculative, but improving in stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended 
about Dec. 31 1940 1941 1942 19438 1944 1945 1946 1947 
Earned per share *$2.88 $2.12 $1.57 $1.15 $1.34 $1.10 $3.11 $7.21 
Dividends paid *0.67 0.90 0.75 0.65 0.80 0.80 0.85 1.75 
— Range 
914 22 25% 30% 
ay oe ql 14% 17% 23 

*Adjusted for 5-for-1 split in 1941. {Listed N. Y. Stock Exchange, February 15, 1944. 


30 





Data revised to July 7, 1948 & Price 
1944, Wisconsin, as the 
company originally 
* : 400 West 
Tl. Annual meet- 
$ n May. Number of 

stockholders (beseser 22, 1945): Pre- $30 
ferred and common, 16,870. $20 
Capitalization: Long term 7 
“prefs red stock 5% particip. comand $10 

refer 8 pa a) 4) 42 44 AS 
COM, CONV. .....cercees P* 914,527 shs Ty athiedicnaspianmetnaes 
Common stock (no par)..... - 816,303 shs 


*$100 par: callable at 105. Convertible at any time into common stock on share 
for share basis; cumulative to extent earned. Participates with common up to $1 
a share after $5 has been paid on common. 


(NW) 











Business: Operates 8,058 miles of road. serving the area 
west of Lake Michigan and Lake Superior to the Missouri 
River Valley; branches reach into Nebraska and Wyoming. 
The line from Chicago to Omaha connects with the Union 
Pacific, forming a part of the transcontinental route to the 
Pacific Coast. Serves large wheat growing areas and impor- 
tant iron ore and copper deposits. : 


Management: Satisfactory. 


Financial Position: Satisfactory. Working capital December 
31, 1947, $21.7 million; ratio, 1.5-to-1; cash and equivalent, 
$25.1 million. Book value of common stock, $236.58 per share. 


Dividend Record: Regular dividends on present preferred 
1944-47. Payments on present common, 1944-47. 


Outlook: Although higher wage costs are an important ad- 
verse influence, increased rates should maintain operations in 
the black for the duration of favorable business conditions. 
However, cyclical influences will reassert themselves there- 
after. 


Comment: Both equities are cyclical speculations. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share D$7.83 $3.10 $24.53 $21.30 $13.31 $11.69 $3.46 $0.66 
Dividends paid None None None None 5.00 3.00 1.00 0.50 


Price Range 
High 





Not 49%6 43% 27% 
Available 21% 25% 15% 13% 


*Pro forma through 1943. D—Deficit, 





Universal-Cyclops Steel Corporation 





& Price (UCS) 


Data revised to July 7, 1948 
Incorporated: 1908, Pennsylvania, as Uni- 
versal Rolling Mills Company; adopted 
present name upon merger with Cyclops 
Steel Company in 1936, Office: Bridge- 
ville, Pa, Annual meeting: In April. 
Number of (December 16, 
1946): 1,540. 

Capitalization: Long term debt Non 
Capital stock ($1 par)......... 478,261 che 








1940 “4, “42 “43 “44 "45 “46 1947 





Business: A producer of tool, stainless and other high-grade 
specialty steels in the forms of hot and cold finished plates, 
sheets, bars, billets, rods, bands. forgings, strip and wire. Tool 
industries represent important outlets. 

Management: Capable. 

Financial Position: Good. Working capital December 31, 1947. 
$5.9 million; ratio. 5.4-to-1; cash, $2.8 million. Book value of 
capital stock, $18.79 per share. 

Dividend Record: Payments 1936 to date. 

Outlook: Concentration on specialty steels has enabled com- 
pany to maintain a strong competitive position despite its 
relatively small size. Management has shown ability to main- 
tain satisfactory margins in the face of rising costs. 

Comment: Shares rate above-average among equities of the 
smaller steels group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $2. $3.51 $4.26 $2.80 $1.95 $1.45 $2.38 $2.56 
Dividends 100 2.00 180 150 125 1.00 150 1.50 


oo Range 
1656 15% 20% 18% 25 27% 22 
12 12 18% 15% 16 8§=18% 16 


FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








Hayes Industries, Inc. 





Sunshine Mining Company 





& Price (HAY) 





Data revised to July 7, 1948 


Incorporated: 1935, Michigan, as successor 20 
in reorganization to Automotive Fan & 15 
Bearing Co. Office: Fern & Wildwood 10 
Aves., Jackson, _ Annual meeting: 5 
Fourth Thursday in October. Number of 0 
stockholders (September 12, 1947): yo 
Capitalization: Long term debt...... Non 
Capital stock ($1 par)........ 833 


of88 








1940 ‘41 "42 ‘43 ‘44 ‘45 "46 1947 





Business: Normally manufactures parts and equipment for 
the automotive industry such as fans, mufflers, blowers and 
stainless steel trim mouldings. Also manufactures textile equip- 
ment, which accounts for 25% of sales. Subsidiary, Litemetal 
Dicast, Inc., produces magnesium die castings. 

Management: Experienced. 


Financial Position: Fair. Working capital January 31, 1948, 
$1.2 million; ratio, 3-1-to-1; cash and U. S. Governments $1.1 
million. Book value of capital stock, $8.09 per share. 

Dividend Record: Paid stock dividends of 100% in 1936 and 
50% in 1940; cash dividends 1940-45 and 1947. 

Outlook: With sales largely dependent on demand from auto- 
mobile industry, volume and earnings are sensitive to cyclical 
changes. Improved diversification helps outlook, but competi- 
tive nature of business imparts long term uncertainty to pros- 
pects. 

Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended July 31 1941 1942 1943 1944 1945 1946 1947 

Earned per share....... $1.89 *$1.24 *$1.43 *$1.84 *$2.14 $0.30 D$0.28 

Calendar years 

Dividends paid ........ 1.05 1.50 0.40 0.75 0.50 None 0.25 
Price Range 

BGK ox ceeneneei eee 8% 10% 9% 16% 203% 12 

nae. Co ike ae 5% 6 6% 9% 8 6 


*Adjusted for renegotiation. D—Deficit. 





& Price 


PRICE RANGE 


ssc 
Data revised to July 7, 1948 ) 
Incorporated: 1918, Washington. Home 20 
office: Yakima, Washington. Main office: 15 
Kellogg, Idaho. Annual meeting: Second 10 
Tuesday in April at Yakima, Washington. 5 
a Ca stockholders (December 31, 0 
ainmeeeadaats Long term debt...... Non 

Capital stock (10 cents mob s 3 488,821 a 


EARNED PER SHARE 


$2 
2 
1940 "4) "42 "43 '44 ‘45 “46 1947 











Business: Large domestic silver producer; copper, lead, 
antimony and gold also are recovered. Output in recent years 
has stemmed mainly from the Chester lead-silver vein. Owns 
223 acres in Shoshone County, Idaho. Proven reserves are not 
extensive. 

Management: Experienced. 

Financial Position: Strong. Net working capital December 
31, 1947, $3.9 million; ratio, 5.4-to-1; cash, $2.5 million; Gov- 
ernment bonds, $1.8 million. Book value of capital stock, $3.24 
per share. 

Dividend Record: Payments 1927 to date; prior payments not 
reported. 

Outlook: Future is clouded by political considerations gov- 
erning silver prices and difficulty in obtaining adequate labor 
as well as the comparatively small remaining amount of 
proven ore reserves. 

Comment: Stock carries above-average speculative risks, 
even for a mining equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $1.82 $1.35 $0.69 $0.65 $0.61 $0.54 $0.35 $0.69 

Dividends paid ...... 1.60 1.30 0.55 0.45 0.40 0.40 0.40 0.40 
Price Range 

Se icekdactadaceks 10% 9 5% 7% 10% 235% 24 1358 

BW scdecacascbececet 7% 3% 338 3% 5% 10 10% 854 





Twin Coach Company 





The S. S. White Dental Manufacturing Company 








Data revised to July 7, 1948 yFarnings & Price Range (TWN) 
gg mag ab Delaware. Office: 850 24 
W. Main St., Kent, O. Annual meeting: 18 


Second Monday in April. Number of 12 











stockholders (April, 1947): Preferred, 6 
1,000; common, 4,000. 0 $4 
Capitalization: Long term $2 
Oe cae skeabusiek Seneteleeas *$1,800,000 0 
tPeteried ppysibe $1.50 cum. —_ act 3 
DPE i RE Te x 8 rr ares eames 
Common” stock ($1 par)....... 472,500 shs 1940_ "41 "42_°43 "44°45 "461947 
~ ‘Notes payable to banks. tRedeemable at $37.50 through April 1, 1951; at $36.50 
thereafter. Convertible into 144 shares common through fifth day prior to redemption. 
Business: Manufactures specialized transportation equip- 


ment consisting largely of 20- to 58-passenger gasoline, diesel 
and diesel-electric buses. 


Management: Managed by the founding Fageol family. 


Financial Position: Fair. Working capital December 31, 1947, 
$2.9 million; ratio, 2.0-to-1; cash, $1.6 million. Book value of 
common stock, $6.17 per share. 


Dividend Record: Regular on preferred; on common, 1935- 
44; and 1946. 


Outlook: Long term uptrend in bus transportation indicates 
likelihood of well-sustained demand levels for company, sub- 
Ject to cyclical interruptions, since competitive position ap- 
pears strong. 


Comment: Stock is speculative, but has growth possibilities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. $1 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $1.18 $1.50 $1.03 $0.75 $1.03 $0.64 D$3. 57 «$4.54 

Dividends paid ...... 0.70 0.75 0.50 0.30 0.50 None --. None 
—_ Range 

High. wcsfenteccecs 13% 9% 7% 11% 16% 255% 26% 17% 
7 a sbcateeieee ews 6% 45% 5% 6% 8% 14 11% 9% 
*Paid 1 share of Divco for each 50 shares held, January 3. D-—Deficit. 


JULY 14, 1948 





& Price 


(WDM) 





Data revised to July 7, 1948 


Incorporated: 1881, Pennsylvania, to con- 
tinue a business established in 1844 by 
S. S. White. Office: 211 South 12th St., 
Philadelphia 5, Pa. Annual meeting: 
First Tuesday in April. Number of 
stockholders (December 31, 1947): yn 
Capitalization: Long term debt...... Non 

Capital stock ($20 par)....... 298,818 ~ 


PRICE RANGE 


$6 
$4 
$2 

0 


1940 ‘41 "42 "43 ‘44 ‘45 "46 1947 











Business: Manufactures dental instruments and equipment, 
flexible shafting and casings for aircraft, radios, portable tools, 
etc. Plants are in Philadelphia and on Staten Island, New York. 
Subsidiaries operate factories in London, England, and Rio de 
Janeiro, and sales branches in Canada and Australia. Company 
operates 20 sales outlets in the U. S. 

Management: Among leaders in this specialized industry. 

Financial Position: Strong. Working capital March 31, 1948, 
$8.4 million; ratio, 4.5-to-1; cash and U. S. Government securi- 
ties, $1.3 million. Book value of capital stock, $41.04 per share. 

Dividend Record: Payments 1881 to date. 

Outlook: Demand for replacement and new dental equipment, 
expansion of industrial business and development of new items 
should sustain sales at high level, with earnings well supported 
by satisfactory profit margins. 

Comment: Although a specialty issue, long dividend record 
qualifies stock as. a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 §=©1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $1.16 $2.06 $1.91 $1.89 $2.52 $2.13 $5.05 $4.12 
Dividends paid ...... 0.60 1.10 1.20 1,20 1.20 1.20 1.45 1.60 
Price Range 
WE e660 cdbediccees 11% 15% 15% 20 22 


31% 44 34 
pies CE ™% 10% +4124 15 18 21% 27% 26% 
31 





FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by Financrat Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





& Industry Survey—A quarterly fore- 
financial and business conditions, in- 
individual studies of twenty-eight 
A 56-page brochure gener- 


Securit. 
cast ~ J 
cluding 
basic industries. 
ously illsutrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FrnanciaL Wor tp readers. 


* * * 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FinanciaL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


* * * 


Securities Outlook—Monthly bulletin of New 
York Stock Exchange member firm discusses 
selected dividend payer among the automobile, 
building, instalment credit and oil shares. 


* * * 


Tax-Exempt Securities Explained—There is a 
place for tax-exempt investments in every port- 
folio, and this 12-page booklet shows how to 
profit through tax exemption. 


* * * 


Railroad Equipment Certificates—A time-tested 
investment especially adapted to the needs of 
Banks, Institutions and other Conservative In- 
vestors. 

* * * 


The Investment Merits of Selected Municipal 
Bonds—tThis resume defines and discusses the 
exceptional qualities and tax advantages of 
Municipal Bonds. 

* * * 


Two Utilities Analyzed — New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 


* * * 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual reports. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


* * * 


Asset Number One — A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 


* * * 





Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 
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240 ea N 240 
700 {1839-39 = ee 
200 = Re Aa 200 
180 = 180 
160 
a INDEX OF 
140} >f— INDUSTRIAL er 140 
120 hy PRODUCTION ; 120 
0 Fed. Reserve Board 100 
1940 1941 1942 1943 1944 1945 1946 197!J F M A M J 
Trade Indicators Ge bee Cm 
TElectrical ‘Output (RK WH)............5% 5,159 5,257 5,166 4,190 
§Steel Operations (% of Capacity)....... 96.2 95.2 90.3 78.9 
Freight Car Loadings (Cars)............ 906,774 888,582 +885,000 629,204 
—~ 194 
June 16 Pron June 30 hee 
{Total Loans 94 Cities (Fed. Res. Mbrs.).. $23,615 23,788  *$23,770 * 
Wtotal Commercial Loans... .<.6....000.255% 14,245 14,355 *14,342 * 
Siete) Teche OOOs. . oss <6 cc eas axe 951 1,030 *1,152 * 
Money mi CirCWtion..... 6.6 cciccescvcsss 27,808 27,792 27,900 28,409 
000,000 omitted. §As of the following week, {Estimated. *Not comparable. 
N. Y. S. E. Market Statistics 
Clesing Dow-Jones ——June— -—. r July ~ 
Averages: 29 w 1 3-5 6 -~ 1948 Range — 
30 Industrials .... 188.49 189.45 189.03 190.06 | 190.55 193.16—165.39 
20 Railroads ..... 61.80 62.76 62.52 63.94 Exchange 63.89  62.90— 48.13 
15 Utilities ...... 35.54 35.70 35.61 35.64 Closed 35.61  36.03— 31.65 
55 Stocks ....... 70.15 70.71 70.52 71.16 | 71.25 = =71.16— 59.89 
——June-—-—_, -- July— 
Details of Stock Trading: 29 30 1 3-5 6 
Shares Sold (000 omitted)....... 820 990 820 920 | 950 
ee a ae a ne 941 995 969 1,002 983 
Number of Advances........... 424 513 320 512 44] 
Number of Declines............ 298 248 410 248 Exchange 309 
Number Unchanged ......... 219 234 239 242 Closed 233 
New Highs for 1948............. 10 26 24 34 | 55 
New Lows for 1948............. ‘ 7 4 6 6 | 7 
Bond Trading: 
Dow-Jones 40-Bond Average.... 100.30 100.19 100.21 100.02 | 100.03 
Bond Sales (000 omitted)........ $3,372 $4,400 $3,630 $3,490 | $3,520 
r 1948. ‘ 
*Average Bond Yields: June $ June 16 June 23 June 30 High Low 
|S oer pry - 2.727% 2.722% 2.758% 2.766% 2.826% 2.722% 
Res Vice tewcus eee i 2.988 2.998 3.014 3.012 3.175 2.988 
a Sear ree é 3.312 3.309 3.317 3.317 3.506 3.309 
*Common Stock Yields: 
50 Industrials ...... 5.08 5.05 5.09 5.15 6.09 5.05 
20 Railroads ....... 5.56 5.58 5.44 5.52 6.88 5.44 
20 Utilities ......... 5.01 5.41 5.54 5.53 6.08 5.53 
WO Sépeks ......<60.- 5.10 5.11 5.55 5.20 6.13 5.10 





*Standard & Poor’s Corporation. 


Commonwealth & Southern 
PEDSIFOGIS ecb hides ans betes weoeuee 
Delaware, Lackawanna & Western R.R.. 
Richfield Oil 
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ee ee, RE eee eT ere 
St. Louis-San Francisco Railway......... 
National Distillers Products.............. 
Radio Corporation of America........... 
NE 6 echcntaitin dan etiwedds Chuestaew 
Missouri-Kansas-Texas pf. .............. 
CRONE: TRNUIN 8 kk kcb obs cawipmcn dan 


International Telephone & Telegraph.... 





Rexall Drug 
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FINANCIAL WORLD 


The Most Active Stocks—Week Ended July 6, 19 


7——Closing—_, 
June 29 July 6 
3% 3% 
143% 145% 
11% 12% 
38% 43 
20% 21% 
145% 16 
20% 20% 
13% 14 
28% 295% 
235% 26% 
17% 17% 
155% 15% 
6% 7% 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 




































This is Part 2 of a tabulation which will cover all _ Statistical compilation valuable for future reference. 
common stocks listed on the New York Curb All earnings and dividend payments are adjusted to 
Exchange. It is not arecommendation, but merely a present capitalization, giving effect to stock splits. 
1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Ahonimum Industries ........ ee 13% 5% 10 11} 7h 7 11 15% 26% 24% 32% 
; SUES siksnacas 4% 3% 3 Sh 4% 4% 5% 9 15% i5 18 
(After 100% stock dividend High ......... ea isee wales aud wane sand eae pee atk 14% 
Jovember, 1947) ......... ae ee aka aha re aon ae ina umes aaa er acti 13 
ss Earnings ..... $0.05 D$0.17 $0.80 $0.84 *t$0.61 $1.54 $1.26 $1.60 $0.87 gD$2.61 _ ¢$4.53 
Dividends .... - 0.20 0.05 None 0.22% 0.30 0.30 0.30 0.30 0.30 0.30 
Am:vicam Bantam Car....... PEED vassiacas Listed N. Y. Curb Exchange 544 5 
5 ae ter September, 1946 3 1% 
Earnings ..... eae .... gD$0.99 gD$0.79 g$0.02 $0.80 $0.62 g$1.28 $2.39 -gD$0.17 gD$0.42 
. Dividends .... ee alin None None None None None None None None None 
Am-rican Beverage Corp.....High ......... 3% 1% 3% 1% 9/16 yy 2% 2% 6% 5% 3% 
Be ides ksc hess R% “% 1% 7/16 3/16 3/16 7/16 1% 1% 2% 1% 
Earnings ..... mD$0.42 mD$0.03 mD$1.95 mD$2.26 mD$0.005 m$0.19 m$0.28 m$0.04 m$0.18- m$0.10 m$0.17 
Dividends .... None one Nome None None None None None None None None 
American Boolk ..........c0e0 DE?  bendcaces 75 64 60% 49% 35 24y% 33 50 62 76 96 
ee 48 44 40% 33% 20 19 23% 28% 46 52% 70 
Earnings ..... Not reported ss a $2.64 $6.45 $12.47 
Dividends .... $4.00 $4.00 $4.00 $4.00 $2.00 $1.50 $1.00 $1.00 1.00 4.50 7.00 
American Cities Power & High ........- 8 3% 2¥% 1% M 34 3% 5 8% lly 7% 
Light (Class B)..........+0. BN ohseesasee 2 1%. 13% Vs % 1/16 7/16 1% 4 5 4% 
0) 5 «OS ces $0.26 $0.04 $0.04 $0.07 $0.10 $0.03 $0.08 $0.14 $0.57 $0.58 $0.52 
) Dividends .... 0.30 None None None None None None None None 0.17 0.15 
4 American Fork & Hoe Co....High .......-- 24 12% 15 14% 13% 12% 17% 19 24% 29 23 
rere 11 8% 8y% 9% 9% 10% 12 15% 17% 16 17 
2 Earnings ..... imake pea e$0.66 e$1.61 e$1.75 e$2.38 e$1.10 e$1.78 e$1.74 e$1.00 e$4.55 
‘ Dividends .... 1.25 0.70 0.70 1.20 1.40 1.00 1.00 1.05 1.60° 1.00 1.35 
* American Gas & Electric ...High ......... 483% 37% 40% 39% 30% 20% 29% 33% 46% 4934 43% 
n ERS. 21% 19% 293% 255% 19% 13% 191% 263 31 371 39 
Earnings ..... $2.57 $2.23 $2.50 $3.00 $2.72 $2.21 $2.23 $2.32 $2.32 $3.80 $4.18 
9 Dividends .... 2.10 1.40 1.85 2.00 2.00 1.70 1.80 1.80 1.90 2.15 1.25 
American General Corp...... (0 eererrere 12 5% 6 4 3% 33 6% 9% 14%, 22% aan 
ere + 2% 3% 2% ly, 1¥% 3% 5% 8% 14 kar 
(After 4-for-1 split FIG oc ccccccs rane Seas vs 5% 3% 
JG ATID activ aeedbecsccs BA séviescaes ame xem ee paws sat iy ‘lace ieee Me Oe ea 3 1% 
Earnings ..... $0.01 D$0.02 $0.02 $0.04 $0.06 $0.03 $0.03 D$b.001 $0.14 $0.13 $0.03 
Dividends .... None None None None 0.04 0.04 0.04 0.04 0.04 0.54 None 
= 
9 American Hard Rubber Co...High ......... 32 14% 15 22 26% apes wane ete ae 
(Pah: Se fa erecscedsctass sc DAME ssceccccwes 8 8 6% 11 15% sis alae apne mE acdc te 
3 Wen TE. ascsccatnngere ie High ......... eee Rae Pe aes sie 18 23% 191% 2934 35 21% 
5 GE cxesceuces re aaes ‘aaah woes wax 11 13% 14% 18 13 13% 
" Earnings ..... $3.05  D$2.04 $3.12 $4.73 $4.02 $2.21 $1.06 $1.26 D$3.33 $0.82 $5.75 
Dividends .... 2.00 None 2.50 2.50 3.00 2.00 1.00 1.00 0.75 None 0.50 
~ £ American Laundry ee 36% 1914 17% 20 236% 22 28% 34% 4514 46 37% 
' Machinery .........++- iE cocutirns na 16 15 15 13% 16% 18% 20% 25% 32%, 31% 29% 
0) Earnings ..... $1.67 $0.03 $0.57 $1.65 $3.96 $2.21 $2.36 $1.94 $2.02 $1.84 $4.96 
33 Dividends .... 1.65 0.80 0.80 1.30 3.50 2.50 2.00 2.00 2.00 2.00 2.50 
1 TB American Light & Traction. High ......... 26% 18% 18 16% 15% 13% 19% 19 4514 2934 241, 
9 EMM cases nce 10 10 13 11% 9% 7% 13 16% 32u 1914 15% 
33 Earnings ..... $1.75 $1.47 $1.52 $1.84 $1.81 $1.78 $1.35 $1.40 $1.48 $1.72 $1.44 
<5 Dividends .... 1.45 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 
7 American Manufacturing Co..High ......... 54% 23 28 25% 28% 26% 39% 58 92 
15 11% 9% 13% 1834 25 353% 51 A, eae 
(After 4-for-1 split ROE vcceusccs oan hace made y 241 24 17% 
3 November, 1945).......... EY beniasunese ath ae ace ore Pent <au ewe eee rere 20 14% 14% 
20 Earnings ..... $0.89 D$2.04 $1.19 $1.20 $3.14 $2.51 $2.05 $1.16 $1.15 $3.81 $4.89 
Dividends .... 1.00 None 0.25 0.50 0.75 0.75 0.75 0.75 1.00 1.25 1.50 
= 
, American Maracaibo Co...... PIM oo 200005. 2% 1 1% 13/16 % 7/16 1% 1y% 6% 5% 44 
9 GN cvgaeee eck % \, A % \% 5/32 ¥% 15/16 1% 2% 2% 
ne Earnings ..... D$0.02 D$0.04 D$0.05 D$0.04 D$0.07 D$0.17 D$0.03 D$0.02 $0.65 $0.001 $0.09 
: Dividends .... None None None None None None None None None None None 
American Metal Products...High ......... Listed N. Y. Curb Exchange 17% 25% 
BS adaicaacs September, 1946 — 12% 15 
Earnings ..... $0.73 $0.65 $1.34 $1.67 $1.56 $0.83 $1.13 $1.13 $0.80 $3.30 $6.91 
Dividends .. 0.40% 0.35 0.47 0.94 0.81 0.75 0.75 0.75 0.75 0.60 2.00 
American Meter Co.......... ee 56 32 33 36 324% 27% 26% 32 44 50 48% 
ae 19 16 20% 23 20 18 20% 22% 31 33 35 
Earnings ..... $3.87 $2.64 $3.91 $3.97 $4.05 $1.69 $1.19 $2.59 $1.96 $2.87 $6.11 
Dividends .... 4.00 1.50 3.10 3.25 3.45 1.50 1.00 1.50 2.50 2.00 3.00 
American Potash & i. eeerere 53 58 99 109% 85 61% 5734 48 59 573 43 
8 Chemical (Class A)......... BP veicdtanedus 25 30 55 60 50 39 43% 40 41% 313% 32 
iEarnings..... $4.42 $5.00 $6.10 $4.50 $2.00 $3.04 $2.62 $2.81 $2.23 $2.87 $3.60 
t Dividends 3.50 2.00 4.75 4.25 2.00 1.50 1.50 1.50 1.50 1.50 1.50 
8° i American Republics ......... Oe 10 11% 113% 103% 8% 6% 134 15% 19% 247% 24% 
ee Low eeecvvves 6X 5 5% 4), 5% 434 534 10% 11% lls 1634 
Y, Earnings ..... $0.27. D$0.22 $0.14 $0.78 $1.03 $1.66 $1.26 $0.62 $0.72 $0.12 $1.94 
i Dividends .. 0.40 0.10 None 0.25 0.35 0.35 0.50 0.50 0.50 0.50 0.50 
ih American Seal-Kap .......... PO wseVwecds 10% 7% 7 6% 34 2% 5% 5Y 9% 114 6% 
Ym 8 8} | ERB cv asessoves 3 3 4% 3% 1% 1% 2% 3 4% 5% 3% 
Earnings ..... $0.34 $0.63 $1.14 $0.45 $0.89 $0.81 $0.84 $0.73 $0.42 $0.50 $0.49 
art 
: Dividends .. 0.20 0.30 0.50 0.24 0.24 0.25 0.30 0.30 0.30 0.30 0.15 
8 
x American Superpower........ BM. cccc.ics 3 1% 1 % % 5/32 15/16 Y% 3% 3u% 134 
i : MIT 5s vain cnea ds MY ¥, A \% 1/64 1/16 3/32 5/16 % 1yY % 
8 Earnings ..... D$0.19 D$0.22 D$0.20 D$0.17 D$0.21 D$0.17. D$0.17. D$0.17 D$0.15 D$0.11 Ds0.10 
DY, Dividends .... None None None None None None None None None None None 

















—12 months to April 30. 


g—12 months to June 30. m—12 months to November 30. p—Also paid stock. t—6 months to June 30. “*Fiscal 
Yeor changed. 


{Based on combined common stocks, D—Deficit. 


C. |. O°BRIEN, INC. 
NEW YORK, N. Y. 
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NITED STATES STEEL, as one of the research 
leaders in the steel industry, is proud of the 

important part it has been able to play in the 
development of so many things that help those 
who are sick or injured. 

United States Steel has contributed much to 
the development and mass production of such 
sick-room essentials as steel beds, cabinets and 
comfortable bed springs, electrical systems, re- 
frigerating and air-conditioning units, modern 
heating systems and cooking stoves. Perhaps 
the two most important items in which steel 
plays a vital role are the telephone with which 
the doctor is called, and the dependable all-steel 
automobile in which he travels to visit his pa- 
tients. 

When you think of steel in terms of its service 
to those confined to their homes or beds, you 
find it even easier to understand what a vital 
part steel plays in all our lives, all the time. 

You can be sure that every member of United 
States Steel’s family of more than 286,000 em- 
ployees understands the importance of steel and 
steel-making. That’s why they are constantly 
working together to produce better steel and 
better products of steel for America. 
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UNITED STATES STEEL CORPORATION SUBSIDIARIES 
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